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GENERAL 


PRC UN DELEGATE ON ECONOMIC RIGHTS OF STATES 


OW041018 Beijing XINHUA in English 0638 GMT 4 Apr 85 


[Text] United Nations, April 3 (XINHUA) -- China today reaffirmed the importance and 
necessity of implementing the Charter of Economic Rights and Duties of States and called 
for viable actions to promote the progress of the North-South dialogue. Speaking at 

a meeting of the ad hoc committee of the whole to review the implementation of the char- 
ter, Chinese Deputy Permanent Representative to the United Nations Xie Qimei said, "the 
United Nations is an appropriate forum for engaging in North-South dialogue and promot- 
ing multilateral economic cooperation. Consideration should be given to ways of streng- 
thening the role of the United Nations in this respect." 


The Charter of Economic Rights and Duties of States was adopted by the U.N. General 
Assembly ten years ago. Together with the declaration on the establishment of a new 
international economic order and program of action, it sets forth basic guidelines for 
international economic relations and embodies the desire of the international community 
to undertake structural reforms in the world economy and to establish a new system of 
international economic relations in order to invigorate the world economy and especially 
the economic development of developing countries. 


Ambassador Xie pointed out the fact that the world economy in the past decade has under- 
gone two crises. In particular, the most serious crisis since the 1930's which erupted 
in the early 80's has aggravated imbalances in the world economic structure, so that 
developing countries now face a more adverse external environment characterized by de- 
cline in commodity prices, deterioration in the terms of trade, rise of protectionism, 
frequent fluctuations in currency exchange rates, persistent high interest rates, 

heavy debt burdens, reverse transfer of financial resources, and decline of official 
development assistance in real terms. All these have constituted "grave obstacles" 

to the economic growth of developing countries, and is widening the gap between developed 
and developing countries, a situation running counter to the purposes and principles 

of the charter, he said. 


Referring to different views of some countries on certain articles of the charter, 
Ambassador Xie urged all the parties to search for common ground while setting aside 
differences and to achieve meaningful results during the current review. 


INTERNATIONAL SYMPOSIUM OPENS IN SICHUAN 


OWO020719 Beijing XINHUA in English 0653 GMT 2 Apr 85 


[Excerpt] Chengdu, April 2 (XINHUA) -- Sichuan Province opened its first international 
symposium on economic and technical cooperation and trade opened here today. Attending 
are 600 business people from Hong Kong and 20 countries including Britain, Japan, 
Romania, the United States, an organizing official said. 


The province will propose 258 projects during the 10-day symposium, in electronics, 
machine-building, metailurgy, chemicals, food, textiles, light industry, building mater- 
ials, tourism, agriculture, animal husbandry and other fields. Priority in funding and 
technology imports would be given to improving existing factories, developing energy 
and mineral resourses, farm produce processing and tourism, Sichuan Governor Yang 
Xizhong told the opening session. Preferential treatment would be given to foreign 
investors, he said, including income tax reductions or exemptions for Sino-foreign joint 
ventures with an annual capital turnover of less than one million yuan. 
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UNITED STATES 


U.S. MILITARY INDUSTRY BOOMING UNDER REAGAN 


0W022029 Beijing XINHUA in English 1932 GMT 2 Apr 85 


[Text] Washington, April 1 (XINHUA) -- The longest sustained U.S. military buildup in 
its peacetime history is taking place under Ronald Reagan's administration, helping the 
military industry boom at a record pace, and causing concern that it will dominate the 
future for the nation's business sector. 


According to WASHINGTON POST reports, U.S. defense production has grown since 1980 at 
three times the pace of U.S. industry as a whole. In 1984, the U.S. Defense Department 
signed 146 billion U.S. dollars in prime contracts compared with 32 billion dollars 10 
years ago. 


This year, the U.S. Defense Department will spend 40 billion dollars on defense electron- 
ics alone, 10 billion more than the country's other consumers will spend on electronics 
products. Those defense electronics sales are expected to reach 100 billion dollars a 
year by 1990. 


Meanwhile, U.S. Government spending on research and development has shifted from being 
50 percent military to more than 80 percent military in the past five years. 


The biggest winners have been the top 25 defense contractors, who pull in more than 
half of the Pentagon's dollars and more than three-quarters of its research funds. 
Every major aerospace company except Boeing now depends primarily on government sales. 


Defense contracts are yielding profits rarely matched by commercial business. The top 
dozen companies earned more than 6 billion dollars last year. fFuthermore, few of the 

defense giants are paying any federal income taxes. Instead, some of the most profit- 
able have actually collected tax refunds. 


To expand their influence in government circles, the largest defense contractors have 
doubled their political donations since Reagan won election in 1980, with the top 20 
companies pouring 3.6 million U.S. dollars [word indistinct] congressional [word 
indistinct] presidential campaigns. It was reported that most of the congressmen who 
received the donations were supporters of Reagan's 2.3 trillion U.S. dollars arms 
buildup program, including many on committees that handle military spending bills. 


PRC ECONOMIST ANALYZES U.S. ECONOMIC RECOVERY 


HKO50050 Shanghai SHIJIE JINGJI DAOBAO in Chinese 25 Mar 85 p 4 
[Report: "U.S. Economic Development Breaks Through Traditional Western Theories" ] 


[Text] According to traditional Western economic theories, a high deficit will inevit- 
ably give rise to inflation; and high interest rates will certainly check enthusiasm for 
investment, thus holding off economic growth. However, in recent years, U.S. economic 
development has “broken through" this “tradition,” and there has appeared the co- 
existence of high deficits and low inflation, and of high interest rates and high in- 
vestment rates and high growth rates. Not long ago, Huang Fanzhang, deputy director of 
the Economics Institute under the Chinese Academy of Social Sciences returned from an 
investigation trip to the United States, and he has published his analysis and view of 
this arresting new phenomenon. 
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UNITED STATES 


Tightening Money and Fiscal Expansion 


According to Huang Fanzhang, apart from factors of a periodic nature, the phenomenon 
results primarily from a series of economic policies pursued by the Reagan 
administration, which combine the policy of tight money with that of expansionary fiscal 
policies. 


When Paul A. Volcker, chairman of the Board of Governors of the Federal Reserve System 
took office in 1979, he announced that a new strategy, with checking inflation as its 
chief target, would be pursued, and the money supply would be placed under strict 
control, When Reagan first came into office, he, too, announced that checking infla- 
tion would be the primary target of his policies. As a result, the control of infla- 
tion led to a drastic increase in interest rates. By the end of 1980, long-term prime 
rate went up to 2!.5 percent. Although it has dropped somewhat in recent years, it is 
still maintained at the high level of 13 to 15 percent. 


At the same time, the Reagan administration has pursued an expansionary fiscal policy. 
Although the Reagan administration has stressed cutting back its government expenditures, 
it is not willing to cut back its military expenditures, while the reduction of expen- 
ditures in social welfare has met with great resistance. Therefore, the so-called 
“cutting back government expenditures" is just an “appearance,” while the measures of 
the Reagan administration of “cutting back taxes," “stepping up the rate of depreciation’ 
and encouraging investment in fixed assets are all “substanciai™ and of an extensive 
nature; of which, “cutting back taxes” alone has increased the citizen's net after-tax 
income by $100 billion, and has, beyond doubt, extended considerably general social 
demand. According to official statistics, the deficit as a proportion of GNP rose from 
2.3 percent in 1980 to 4.5 percent in 1984 (estimated). 


The question is how is it possible for inflation to drop so rapidly with such huge 
deficits, which are still growing drastically? Why is investment still growing and why 
is there so much momentum to the economic recovery under conditions of such high 
interest rates? 


Using the Capital Market To Mobilize Domestic and Foreign Capital 


Regarding this, Huang Fanzhang's view is that apart from strict control over the money 
supply, this is chiefly because the Reagan administration has applied a series of other 
economic mechanisms and means. 


First, it has absorbed the huge amount of foreign funds flowing into the United States 
by utilizing the “capital markets." Because the Reagan administration has attached 
importance to utilizing the “capital markets” by selling bonds, the inflow of foreign 
capital has gradually increased. According to an October 1984 estimate, $80 billion 
would flow into the United States in 1984. The inflow of such a huge sum of foreign 
capital is helpful not only to "cover" the deficit in the budget, and to "relax" the 
inflationary pressure, but also to meet the investment needs of its "recovery," and 

to promote the renovation of technical equipment and the growth of the economy. 


Second, in order to counter the negative effects on investment of high interest rates, 
it has adopted a series of measures to protect the return an capital. For instance, 
such measures as “tax deductions," “income tax compensation or waivers," and “the 
system of accelerating the recovery of production costs," all ensure profits for the 
investors. These measures have enabled the U.S. to have an after-tax profit rate 
higher than many countries in Europe and Latin America; and they have not only stimu- 
lated private investment at home, but also attracted foreign investment; thus the 
appearance of the co-existence between high interest rates and a high investment rate 
and high growth rate. 
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In short, the Reagan administration has checked inflation by using various economic 
mechanisms and tightening the money supply, while relaxing the negative effects of high 
interest rates on investment by cutting back taxes and other preferential means; it has 
utilized the capital markets to mobilize domestic and foreign capital to cover its 
tremendous deficit and to relax the pressure of inflation while absorbing foreign 
capital with high interest rates and profits to mend the shortage of capital at home 
and to stimulate economic growth. 


An Obvious Tint of Supply-Side Economics 


What is the guiding idea of Reagan's economic policies? Economists of different schools 
hold different views. Huang Fanzhang holds that Reagan's economic idea is something of 
a mixture, which is markedly tinted with supply-side economics, and the focus of his 
economic policies is on encouraging savings and stimulating investment, namely laying 
stress on supply (in Western economics, “supply” refers to production) and has given 
expression to the characteristics of the “supply-side economics." 


Huang Fanzhang concluded, the practice of the United States to check its inflation 

and to promote its economic recovery on the strength of its economic mechanisms and 
policies, in particular, the practice of mobilizing capital at home and abroad to cover 
its deficit but not by issuing currency is worth noting. According to him, if China 
opened a socialist capital market placed under the control of the national plan, the 
monetary and financial menas would be applied to efficiently mobilize the funds of the 
localities, enterprises, and society to cover financial deficits, thus the presence of 
inflation could be relaxed, while the capital needed by key construction projects would 
be ensured. 
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PRC DELEGATION TO LEAVE FOR TALKS IN USSR 7 APR 


0W051133 Tokyo KYODO in English 1124 GMT 5 Apr 85 


[Text] Beijing, April 5 KYODO -—- Chinese Vice Foreign Minister Qian Qichen will lead a 
Chinese delegation to Moscow Sunday for the sixth round of talks on the normalization 
of Sino-Soviet relations, a Chinese Foreign Ministry source disclosed Friday. The 
Moscow talks will open next Tuesday and last until late April. As in the previous 
rounds of talks, the Soviet delegation will be led by Leonid Llichev, vice foreign 
minister. 


The chief Chinese delegate is expected to continue to press China's demand for re- 
moving “three obstacles” to an improvement of bilateral relations, the Chinese source 
Said. But the source also dropped a rather pessimistic prediction on the matter, saying 
that not much improvement could be expected on the “three obstacles” issue. However, 
the source pointed to a speech by new Soviet party chief Mikhail Gorbachev last month in 
which he showed a strong desire for better Sino-Soviet relations. The ministry source 
described the speech as a very good sign. 


The same source said that the delegates to the Moscow talks may discuss the possibility 
of mutual visits by Foreign Ministers Wu Xueqian and Andrey Cromyko within this year, 

a follow up to their meeting last September. The source also pointed to the planned 
Moscow visit by Chinese Vice Premier Yao Yilin in June, and said that, frankly speaking, 
Beijing-Moscow relations are moving toward improvement. Yao is expected to sign a long- 
term bilateral trade agreement during his visit to Moscow. 


SOVIET FRIENDSHIP DELEGATION WELCOMED IN BEIJING 


0W041903 Beijing XINHUA in English 1852 GMT 4 Apr 85 


{[Text] Beijing, April 4 (XINHUA) -- A delegation of the Union of Societies for Friend- 
ship and Cultural Relations With Foreign Countries of the Soviet Union and the Soviet- 
Chinese Friendship Society was honored at a banquet given by the Chinese People's 
Association for Friendship With Foreign Countries here this evening. The delegation 
is headed by the Union's president Zinaida Mihaylovna Kruglova. 


Vice-President of the Chinese Friendship Association Chu Tunan spoke at the banquet in 
the name of President Wang Bingnan who is now not in Beijing. Referring to traditional 
and revolutionary friendship between the two socialist countries and peoples, Chu said 
that the Sino-Soviet relations and cooperation in the fields of economy, culture, 
education and sports had made gratifying progress in recent years. The development of 
Sino-Soviet friendship was in keeping with the basic interests of people of both 
countries and world peace, he noted. 


Kruglova said the purpose of the delegation's current visit was to get more knowledge 
of the people's life of China, a great neighbouring country of the Soviet Union, and 
its achievements in socialist construction. She said that the visit took place at the 
time when bilateral relations developed, trade was promoted and scientific, technical, 
cultural and sport exchanges increased. The recent meeting between General Secretary 
Mikhail S. Gorbachev and Chinese Vice-Premier Li Peng in Moscow was of political 
significance, she pointed out, adding that the Soviet public gave full support to the 
wish to improving relations between the two countries expressed by Gorbachev at the 
meeting. 


Present at the banquet were leading members of the Chinese Friendship Association 
and the Chinese-Soviet Friendship Association as well as Soviet Ambassador to China 
I.S. Shcherbakov. The delegation arrived here at noon today on a good-will visit to 
China as guests of the two Chinese associations. 
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WU XUEQIAN MEETS DPRK GOOD-WILL DELEGATION 


0W041930 Beijing XINHUA in English 1859 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian met a goodwill delegation from the Democratic People's Republic of Korea at the 
state guest house here this evening. 


Wu told the DPRK Foreign Ministry delegation about the general situation in China's 
present economic reforms. 


Delegation leader Yi Won-kuk told the Chinese foreign minister that the delegation 
was very happy to see the stable political situation and rapid economic development 
during their tour of Beijing, Hangzhou, Guangzhou and Zhuhai. "We appreciate China's 
policy of opening to the outside world and the concept of ‘one country, two systems’ 
in settling the Hong Kong issue,” he said. 


Wu Xuegian gave a dinner in honor of the delegation at the end of the meeting. Present 
on the occasion were Assistant Foreign Minister Qi Huaiyuan and D.P.R.K. Ambassador to 
China Sin In-ha. The delegation leaves here for home tomorrow. 


SOUTH KOREA ACCEPTS DPRK TALKS PROPOSAL 


0WO41939 Beijing XINHUA in English 1914 GMT 4 Apr 85 


[Text] Pyongyang, April 4 (XINHUA) -- The northern side of Korea today proposed to 
the southern side by telephone to start the second economic talks in Panmunjom on 
May 17 and the 8th Red Cross talks in Seoul on May 28. 


The proposals were put to the South by Yi Song-nok, head of the delegation of the 
northern side to the North-South economic talks and Son Song-pil, chairman of the Red 
Cross Central Committee of the northern side. They were accepted by the South today. 
A radio announcement from Seoul today said South Korea had responded positively to the 
proposals by telephone. 


In his telephone message, Yi Song-nok blamed the southern side for the two-and-half 
months’ suspension of the economic talks as the South joined the United States in a 
massive military exercise "Team Spirit 85", which “ad poisoned the atmosphere for 
the talks. 


Son Song-pil said in his message that by mid-May (when the "Team Spirit 85" will end), 
conditions would become more favorable for the delegation of the North to go to Seoul 
for the Red Cross talks which could take place on May 28. 


It was reported that on March 25 South Korea had proposed to the northern side by 
telephone to reopen the economic talks on April 18 and the Red Cross talks on May 15. 
This led to the above proposals from the north. 


WU XUEQLAN MEETS JAPANESE SCHOLARS 4 APR 
0W041456 Beijing XINHUA in English 1450 GMT 4 Apr 85 


[Excerpt] Beijing, April 4 (XINHUA) -- State Councillor and Foreign Minister Wu Xueqian 
met a group of Japanese scholars who have come for a seminar here this afternoon, The 
seminar, sponsored by the Chinese People's Institute of Foreign Affairs, is to open 
tomorrow. 


During the conversation, Wu and Yamamoto Tadashi, director of the Center of Interna- 
tional Exchange in Japan, expressed the belief that academic exchanges between non- 
governmental organizations would help promote mutual understanding and friendship 


between the two peoples. 
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LIU SHUQING, DELEGATION ARRIVE IN BHUTAN 


0WO31935 Beijing XINHUA in English 1557 GMT 3 Apr 85 


[Text] New Delhi, April 3 (XINHUA) -- A Chinese delegation led by Vice-Minister of 
Foreign Affairs Liu Shugqing arrived in Thimphutoday for the second round of border talks 
with the Kingdom of Bhutan. The first round of the border talks between the two coun- 
tries was held in April 1984 in Beijing. 


This is the first official Chinese delegation to Bhutan since the founding of the People's 
Republic of China in 1949. The Chinese deiegation was received by Foreign Secretary of 
Bhutan 7. Tobgyel and Bhutan's Ambassador to India Dasho Om Pradhan. 


King Meets Delegation 


0W041958 Beijing XINHUA in English 1950 GMT 4 Apr 85 


[Text] Thimphu, Bhutan, April 4 (XINHUA) -- King of Bhutan Jigme Singye Wangchuk today 
expressed the hope that relatious between Bhutan and China would continue to develop and 
that the two countries would find a mutually acceptable solution to the border issue. The 
king made the remarks when receiving members of the Chinese delegation led by Vice- 
Minister of Foreign Affairs Liu Shuqing. The delegation, first ever sent by China to 
Bhutan, arrived here yesterday for the second round of border talks with this country. 


During the meeting, Liu conveyed to the king the regards and the messages from Chinese 
President Li Xiannian and Premier Zhao Ziyang. Recalling the traditional friendship 
between the Bhutanese and Chinese peoples, the king paid a high tribute to the achieve- 
ments Chinese people have made in building their country. The king also asked Liu to 
convey his thanks to the Chinese president and premier for their messages, and the best 
wishes of the Bhutanese Government and people to the Chinese Government and people as 
well as their leaders including Chairman Deng Xiaoping. 


Border Issue Discussed 


0W042002 Beijing XINHUA in English 1953 GMT 4 Apr 85 


[Text] Thimphu, Bhutan, April 4 (XINHUA) -- A Chinese delegation led by Vice-Minister of 
Foreign Affairs Liu Shuqing and a Bhutanese delegation led by Bhutan's Ambassador to 
India Dasho Om Pradhan today exchanged views on the principles that should guide the 
settlement of the border issue between the two countries. 


Speaking at the banquet he hosted last night in honor of the visiting Chinese delegation, 
Foreign Secretary of Bhutan T. Tobgyel said his country admires China's firm adherence to 
the Five Principles of Peaceful Coexistence, adding that the five principles have provid- 
ed a basic criterion for just and equal relations between Bhutan and China and among all 
nations. Tobgyel pointed out that Bhutan agrees with the Chinese viewpoint that all 
countries, big or small, strong or weak, rich or poor, should get along on an equal foot- 
ing, respect each other, live in harmony and on the basis of mutual interests and coop- 
eration. He also said that he will do his utmost to seek a just and reasonable settle- 
ment of the border issue. 


Paying high tribute to the achievements the people of Bhutan have made in their efforts 
to develop their national economy, Chinese delegation leader Liu in turn praised the 
Bhutanese Government's nonaligned foreign policy. With the interests of all of the 
Chinese aad Bhutanese peoples in mind and in the spirit of mutual understanding and 
compromise, China and Bhutan are sure to solve the border issue satisfactorily through 
friendly consultations, he said. 
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W. EUROPE’S REACTION TO ‘STAR WARS" EXAMINED 


HKO21030 Beijing RENMIN RIBAO in Chinese 2 Apr 85 p 7 
{[“International Jottings” by Lin Sheng: "An Unpleasant * Invitation'"| 


[Text] To dispel the misgivings of the West European allies on the U.S. “star wars" 
plan, the United States is ready to let West European countries participate in working 
out the plan in the hope of their benefiting technologically. At a recent NATO nuclear 
group meeting, U.S. Defense Secretary Weinberger formally extended an “invitation” to the 
allies. But Weinberger set a deadline for the invitation, requiring them to reply within 
2 months. This aroused dissatisfaction among the West European countries. Even official 
West German opinion, which actively supports the “star vars” plan, indignantly indicated: 
The dealine set by Weinberger "can be regarded as practically blackmail.” 


The West European countries hzve a lot of misgivings about the U.S. “star wars” plan: 
First, they are afraid that the U.S.-Soviet arms race will escalate and the situation 
will become tense; second, they fear that this plan will disconnect the U.S.-European 
defense system and that the United States will protect itself to the neglect of Western 
Europe; and third, they are worried that some West European countries will lose their 
independent nuclear capability. As an ally of Western Europe, if the United States is 
willing to think about the position of the West European countries carefully, it will 
feel that such misgivings are not unreasonable and are worth considering. 


However, the United States assumed the posture of being a cut above others and issued 
orders to its allies from on high. This attitude is a bit too arrogant. Washington has 
indicated time and again that it will respect its allies and strengthen negotiations with 
them. But the U.S. defense secretary did not even show respect for others when he spoke 
in this way, to say nothing of negotiating. No wonder the West European allies became 
indignant. 


ZHANG AIPING HOSTS BANQUET FOR ITALY'S SPANOLINI 


OW041916 Beijing XINHUA in English 1907 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- Chinese and Italian ministers of defense expressed 
the wish here today to strengthen friendly contacts between the Chinese and Italian 
Armed Forces. 


Speaking at a banquet here this evening to welcome Giovanni Spadolini, the first Italian 
minister of defense to visit China, Chinese Minister of National Defense Zhang Aiping 
noted that friendly contacts and technological cooperation between Armed Forces of the 
two countries had increased since the first Chinese military delegation visited Italy in 
1978. 


Zhang also expressed the belief that the Itatian minister's visit would contribute to the 
mutual understanding and friendship between the two countries’ Armed Forces. 


Spadolini said that he was looking forward to talks with Chinese leaders on military 
affairs and maintenance of world peace. 


Spadolini and his party arrived here this afternoon at the invitation of the Chinese 
minister, who later prsided over a cermony to welcome the Italian visitors. 


—_——— 


OW041841 Beijing XINHUA in English 1834 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- Chinese Communist Party top leader Hu Yaobang said 
here today that world peace can be won so long as the people all over the world are 
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Hu made these remarks at a meeting here this afternoon with a delegation of the 
Friedrich Ebert Foundation led by Holger Boerner, deputy chairman of the foundation and 
member of the Presidium of the Federal Council of the Social Democratic Party of 
Germany. 


Hu said: “The whole world is concerned about the question of war and peace, so are we". 
"In our view, the danger of war still exists. At present there are only two countries 
that are able to wage a world war. China is not qualified, nor willing, to wage a war. 
And so are you, I believe,” he added. 


Holger Boerner who is also prime minister of Hesse State said world peace is not secure. 
"It is our primary task to safeguard world peace, realize trwe disarmament and check the 
super powers’ expansion,” he said. 


Briefing the visitors on China's foreign policy, Hu stressed that China's independent 
foreign policy will remain unchanged. "This will not be changed in our generation, nor 
in several generations to come. “ina will aot attach itself to any blocs and not ally 
itself with any countries or f states,” he reiterated. 


Hu noted with pleasure the “tin cooperation between the Friedrick Ebert Foundation 
and China and the establishm - f iriendly ties between the Hesse State and China‘s 
Jiangxi Province. He said thet China hoped to develop its economic relations and 
technological cooperation with Federal Germany in many fields and through different 
channels on the basis of equality and mutual benefit. Present at the meeting vere 

Li Yimang, president of the Association for International Understanding of China, and 
Oian Liren, head of the International Liaison Department of the CPC Central Committee. 


KANG KEQING OPENS FRG PAINTING EXHIBIT 


0W031946 Beijing XINHUA in English 1553 Gil 3 Apr 85 


[Excerpts] Beijing, April 3 (XINHUA) -- An exhibition of paintings by West German 
children opened here this morning at Guan Yuan, China's largest children's center. 


Kang Keqing, chairman of the National Children's Work Coordinating Committee and vice- 
chairman of the Chinese People's National Committee for Defence of Children cut the 
ribbon opening the exhibition. 


Zhou Erfu, vice-president of the Chinese People's Association for Friendship With 
Foreign Countries and Dieter Gescher, minister of the Federal German Embassy in Beijing, 
spoke at the ceremony. 


The exhibition which will close on April 15 is sponsored by the Chinese People's 
Association for Friendship With Foreign Countries, the Federal German-Chinese Friendship 
Association and Federal Germany's second TV station. 


Frank Weyrauch, editor-in-chief of the station's children's program and leader of the 
German delegation also spoke at the ceremony. 
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LI PENG, QIAN QICHEN BID OBODOWSKI FAREWELL 


0W050758 Beijing XINHUA in English 0743 CMT 5 Apr 85 


[Text] Beijing, April 5 (XINHUA) -- Janusz Obodowski, vice-chairman of the Polish 
Council of Ministers, left here for home by air today at the end of his visit to China. 


Seeing him off at the airport by Chinese Vice-Premier Li Peng, Minister of Coal Industry 
Gao Yangwen, Vice-Mininster of Foreign Affairs Qian Qichen, and Vice-Minister in Charge 
of the State Economic Commission Zhu Rongji. 


Czeslaw Piotrowski, Polish minister of mining and power, left here on the same plane 
after attending the first meeting of the Sino-Polish Commission for Economic, Trade, 
Scientific and Technological Cooperation. 

Polish Ambassador to China Zbigniew Dembowski was present on the occasion. 

Obodowski returned here yesterday after his visits to Shanghai, Guangzhou, and Shenzhen. 
On that day evening he gave a return banquet at the Polish Embassy here, and it was 
attended by Vice-Premier Li Peng. 


LI PENG VIEWS SIGNING OF SINO-POLISH DOCUMENT 


0W041641 Beijing XINHUA in English 1514 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- A summary of the first meeting of the Sino-Polish 
Commission for Economic, Trade, Scientific and Technological Cooperation was signed here 
this afternoon at the Great Hall of the People. 


Chinese Vice-Premier Li Peng and Vice-Chairman of the Polish Council of Ministers Janusz 
Obodowski witnessed the signing which was done by Chinese Chairman of the Commission Gao 
Yangwen and his counterpart Czeslaw Piotrowski. 


The summary gives a positive appraisal of the speedy development of Sino-Polish coopera- 
tion in these fields during the last two years, and points out that the volume of bila- 
teral trade is expected to set a record high this year. 


The two sides exchanged views on a long-term economic and trade agreement between the 
two countries from 1986 to 1990. Both agreed that efforts should be made to sign the 
agreement in the second quarter of this year. 


The two sides expressed satisfaction over the bilateral economic and technical cooperation 
in recent years, particularly the close cooperation in the coal industry. The Chinese 
side expressed the hope that Poland would take part in the technical upgrading of its 

old enterprises, the summary says. 


The summary says that the second meeting of the commision will be held in the first half 
of 1986 in Warsaw. 


Li Peng met with Polish members of the commission after the signing ceremony. 


NPC DELEGATION MEETS SFRY ASSEMBLY MEMBERS 


0W050414 Beijing XINHUA in English 0249 GMT 5 Apr 85 


[Text] Belgrade, April 4 (XINHUA) -- Yugoslavia attaches importance to its friendly ties 
and wide-ranging cooperation with China. 
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Nusa Kersevan, vice-president of the Yugoslav Federal Assembly, said this at a banquet he 
gave in honor of the Chinese National People’s Congress (NPC) delegation here this 
evening. She said that Yugoslavia regards its relations and cooperation with China as 

a contribution to world peace and stability. The Yugoslav people follow with great atten- 
tion the developments in the People's Republic of China, particularly the social and 
economic reforms since the Third Plenary Session of the Twelfth Central Committee of the 
Communist Party of China, she said. The vice-president wished the Chinese people 
greater successes in their drive for national modernization. 


Geng Biao, vice-chairman of the NPC Standing Committee and head of the Chinese delegation, 
paid tribute to the positive role Yugoslavia plays in international affairs. China gives 
high appraisal of Yugoslavia's major contribution to bringing about a new international 
economic order and to preserving peace in Europe and the world as a whole, he said. 

Geng Biao believed that the friendly relations and all-round cooperation between the two 
parliaments and the two countries would develop to a new level. 


Earlier today, the Chinese NPC delegation held talks with the Yugoslav Federal Assembly 
delegation in a cordial atmosphere. During the talks, Geng Biao gave an account of 

China's current NPC session and economic reform. Kersevan briefed the Chinese guests on 
the activities of the Yugoslav parliament and the country's achievements in stabilizing 
its economy in recent years. The two delegations also exchanged views on further promoting 
bilateral cooperation and on matters of common concern. 


Yugoslav Federal Assembly President Dusan Alimpic today met and had a friendly conversa- 
tion with the NPC delegation. This morning, the Chinese guests visited the Josip Broz 
Tito commemoration center and placed a wreath at the tomb of the late Yugoslav leader. 


LI PENG ATTENDS HUNGARIAN ENVOY'S RECEPTION 


0W040755 Beijing XINHUA in English 0747 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- The 40th anniversary of the liberation of Hungary 
from the Nazis was celebrated here today at a reception given by Hungarian ambassador 
to China Laslo Ivan at the embassy. 


Among the guests were Chinese Vice-Premier Li Peng, minister in charge of the State 
Economic Commission Lu Dong, Minister of Commerce Liu Yi, Minister of Posts and 
Telecommunications Yang Taifang, and Vice Foreign Minister Qian Qichen. Members of the 
diplomatic corps were also present. 


Ambassador Laslo Ivan gave a press conference on March 25 to mark the occasion. 


QIAN QICHEN ATTENDS HUNGARIAN FILM RECEPTION 


0W022126 Beijing XINHUA in English 1620 GMT 2 Apr 85 


[Text] Beijing, April 2 (XINHUA) -- Chinese Ministry of Culture gave a film reception 
at the capital theater here this afternoon to mark the 40th anniversary of the founding 
of the Hungarian People's Republic. 


Present were Qian Qichen, vice-minister of foreign affairs, and Ding Qiao, vice-minister 
of culture. Also present were Hungarian Ambassador to China Laslo Ivan and Mrs Gyongy 
Ivan, 


Hungarian color film "Ghost on Horse Back" (Kisertet Lublon) was shown at the reception. 
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ZHAO ZIYANG MEETS ARAB LEAGUE DELEGATION 


0W041524 Beijing XINHUA in English 1510 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- Chinese Premier Zhao Ziyang today expressed 

the hope that a ceasefire would be reached by Iraq and Iran as soon as possible through 
peaceful negotiations. Zhao said that the Chinese Government called on the two 
countries to comply with the agreement reached last June on not attacking civilian 
targets. 


The premier made the remarks at a meeting with a delegation of the committee of seven 
members of the League of the Arab States headed by its Secretary-General Chedli 
Klibi here this afternoon. 


Zhao said that the Chinese people, like their Arab friends, were very much concerned 
by the development of the Iraq-Iran war and its recent escalation. 


Klibi said the Arab states set high value to Chinese position of justice and peace 
towards all problems in the world. He thanked the Chinese Government for its principled 
stand to the cause of Arab countries. 


Zhao said the Chinese Government would, as always, support all mediation towards an end 
to the war. He said China would work to help bring the war to an end. Present at the 
meeting were advisor to the Ministry of Foreign Affairs Gong Dafei and Assistant 

to the Foreign Minister Zhou Jue. 


Delegation Departs 
0W041948 Beijing XINHUA in English 1902 GMT 4 Apr 85 
[Text] Beijing, April 4 (XINHUA) — A delegation of the committee of seven-members 
of the League of Arab States led by its Secretary-General Chedli Klibi wound up its 
visit to China and left Beijing this evening. 


Among those sending the delegation off at the airport were Chinese State Councillor 
and Foreign Minister Wu Xueqian, Assistant Foreign Minister Zhou Jue and diplomatic 
envoys of some Arab countries to China. 


KUWAITI ASSEMBLY SPEAKER MEETS PRC ENVOY 


0W032013 Beijing XINHUA in English 1456 GMT 3 Apr 85 


[Text] Kuwait, April 3 (XINHUA) -—- Kuwaiti National Assembly Speaker Ahmad al-Sa'dun 
{name as received] today said that the assembly has good relations with the Chinese 
National People's Congress (NPC) and that they share common views on many major 
international problems. Ahmed made this point at a meeting here today with Chinese 
Ambassador Yang Fuchang. 


Ahmad, who was elected speaker at the first session of the 6th National Assembly on 
March 9, asked the Chinese ambassador to convey his regariis to Peng Zhen, chairman of 
the NPC. He praised China for its support for the just cause of the Arab and 
Palestinian people. 


Yang said he hoped that mutual visits between the NPC and the Kuwaiti Assembly would 
be increased. He also expressed his congratulations to Ahmed on his election as 
speaker. 


Kuwaiti Deputy Speaker Saleh al-Fadhala [spelling of name as received] Also received 
the Chinese ambassador this morning. 
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PRC CHEMICAL INDUSTRY GROUP VISITS TUNISIA 


0W031135 Beijing XINHUA in English 0842 GMT 3 Apr 85 

[Text] Tunis, April 2 (XINHUA) -- Tunisian Prime Minister Mohamed Mzali today received 

the Chinese chemical industry delegation led by Lin Yincai, Chinese vice-minister of the 
chemical industry. 

Mzali said that Tunisia and China have a wide prospect for chemical cooperation, [words 

indistinct] fertilizer complex to be jointly established by China, Tunisia and Kuwait in 
China's Qinhuang Island as an example for South-South cooperation. 


The Chinese delegation arrived here on March 27 at the invitation of the Tunisian econo- 
mic ministry. 


In Tunisia the delegation met with many government ministers, including the economic 
minister and foreign minister, and visited phosphate mines and chemical fertilizer plants. 


The delegation will leave here tomorrow for Morocco. 


TUNISIAN ASSEMBLY HEAD MEETS PRC DELEGATION 


0W050410 Beijing XINHUA in English 0255 GMT 5 Apr 85 


[Text] Tunis, April 4 (XINHUA) -- Tunisian National Assembly President Mahmoud Messadi 
met here today a Chinese Red Cross delegation led by Qian Xinzhong, president of the 
China Red Cross Society. 


During the meeting, Messadi expressed his satisfaction at the development of friendly 
relations and cooperation between the two countries. He said the cooperation between 

the two countries in the field of economics and technology sets a good example for South- 
South cooperation. 


Qian Xinzhong praised Tunisia for its achievements in education, health and other fields 
and expressed his confidence that the friendship between the two peoples and Red Cross 
organizations of the two countries will develop. 


The Chinese Red Cross delegation is visiting this country at the invitation of Tunisian 
Red Cross organization. 


KANG KEQING MEETS MALIAN WOMEN'S DELEGATION 


0W042155 Beijing XINHUA in English 1858 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- Kang Keqing, vice-chairman of the National Committee 
of the Chinese People's Political Consultative Conference and president of the All-China 
Women's Federation met a women's delegation from Mali here this evening. 


The leader of the delegation is Mme. Sow Rokiatou Sow, member of the Central Executive 
Bureau of the Malian People's Democratic Union and president of Mali National Union of 
Women. After the meeting, Kang Keqing gave a dinner for the Malian guests. 
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FURTHER REPORTAGE ON 3D SESSION OF 6TH NPC 


Chen, Wang Accept Criticism 
OW050201 Beijing XINHUA Domestic Service in Chinese 1553 GMT 4 Apr 85 


[Text] Beijing, 4 Apr (XINHUA) -- The executive chairmen of the Presidium of the Third 
Session of the Sixth NPC called a meeting at the Great Hall of the People this morning, 
which was attended by responsible persons of all delegations and members of the 
Presidium. At the meeting, Chen Muhua, state councillor and concurrently president of 
the People’s Bank of China, and Wang Bingqian, state councillor and concurrently finance 
minister, respectively explained China's credit management in 1984 and the implementation 
of the 1984 budget. 


Executive Chairman of the Presidium Chen Pixian, Peng Chong, Zhu Xuefan, Ngapoi Ngawang Jigme, 
Bangen Erdini Goigyi Gyancan, Seypidin Aizezi, Zhou Gucheng, Yan Jici, Ye Fei, Liao 
Hansheng, Han Xianchu, and Huang Hua attended the meeting, which was presided over by 

Wang Renzhong, executive chairman of the Presidium and vice chairman of the NPC Standing 
Committee. Tian Jiyun, vice premier of the State Council attended the meeting as an 
observer. 


Chen Muhua said: While discussing the report on the work of the government, the draft 
financial budget, and the draft plan for the national economic and social development, 
deputies offered criticism and suggestions on the work of the bank. This shows their 
attention, concern, support, and encouragement, which are very important for improving 
the bank's work. She said: The bank should be held primarily responsible for the Lack 
of strict control over credit loans last year. We will strive to improve the work in 
line with the deputies’ suggestions. We will adopt concrete measures to strengthen 
management in accordance with the requirements set in the government work report for 
controlling macroeconomic activities. 


She was followed by Liu Hongru, vice president of the People's Bank of China, who gave 
a detailed account of credit issuance in 1984. 


Wang Bingqian, state councillor and concurrently finance minister, said: During the 
group discussions on the budget report, deputies criticized and made suggestions on the 
relatively big increases in financial expenditures last year. There criticisms and 
suggestions are very useful. We appreciate continued attention and criticism of finance 
work. He said: Since the Finance Ministry is a comprehensive department in charge of 
finance work of the whole country, problems occurring in the course of implementing the 
budget are, to a large extent, related to our lack of effective control and supervision, 
for which we should be held responsible. In previous years, the ministry was rather 
careful in controlling expenditures because it was unable to rapidly increase revenues. 
Last year, we failed to pay enough attention to expenditures because of the big increase 
in revenue. From now on, we will improve economic forecasts and strive to achieve an 
overall balance in implementing the budget. We will adhere to the principle of combining 
relaxed with tightened controls by strictly controlling macroeconomic activities while 
enlivening microeconomic activities in order to prevent occurrence of improper control in 
certain fields. 


Then, members of the Presidium Zhou Zhanao, Hong Sisi, Duan Suquan, Mo Wenhua, and 
Liu Nianehi successively spoke at the meeting. They expressed satisfaction with the 
“xp |; ms given by the responsible persons of the People's Bank of China and the 
Fina nistry. Some offered criticisms and suggestions. 
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Zhou Zhanao said: The most important reason for the improving situation in China since 
the 3d Plenary Session of the llth CPC Central Committee lies in the good policies for- 
mulated by the party Central Committee and the State Council. Satisfied with these 
policies, the people have supported reform which has enabled our country to become 

more prosperous and powerful. Some problems in economic work were discovered last 
October. [t is a drawback that these problems have not been properly solved. The 
people have criticized the indiscriminate issuance of bonuses and subsidies. It is 
hoped that State Council departments concerned will strengthen management in this 
field. It is necessary to intensify education in fostering lofty ideals and observing 
discipline and in ideological and political work, give expression to democracy, rein- 
force supervision over economic legislation, and improve the party's leadership in order 
to be united as one in overcoming problems in the course of advance and ensuring smooth 
progress of economic structural reform. 


Hong Sisi said: The responsible persons of the two State Council departments explained 
the situation and made self-criticism, thereby showing the great importance attached 

by the government to the criticisms and suggestions made by the people's deputies as 
well as the government's profound sense of responsibility. This is a vivid example of 
the development of socialist democracy, which indicates that our government is 
completely trustworthy. He suggesi°d that the work of supervising foreign exchange 

and remittance by Overseas Chinese has further strengthened and improved. 


Duan Suquan said: It is necessary to nave a correct understanding and assessment of 
the economic situation in our country. The overall situation is good and the achieve- 
ments are remarkable. But quite a few problems must be solved. This is a more practical 
way of viewing the situation which gives more leeway for our continued advance. 


Mo Wenhua said: The government work report is generally good. The explanations on 
credit management and budget implementation today reflect the actual situation and 
clear some doubts in our mind. He said: In the course of implementing the policy 

of invigorating the domestic economy and opening to the outside world, it is necessary 
to pay close attention to protecting the development of Chinese industry and conducting 
education on patriotism ameng the people. 


Liu Nianzhi said: With a vast territory, a big population, and a weak foundation, 

it is rather difficult to carry out socialist modernization in our country, and pro- 
blems occurring in our work are understandable. He called for strictly reviewing 
applications for bank loans and effective measures to check tax evasion. He said: 
Ali quarters should pay keen attention to the question of raising economic efficiency 
stressed by Premier Zhao in his report. 


Three NPC Deputies Dismissed 
HK041329 Beijing ZHONGGUO FAZHI BAO in Chinese 22 Mar 85 p |! 


[Report by Yan Jun: "Annulment of Status of Jia Fengying, Ma Zhijie, and Peng Yanjiao 
as Deputies to the Sixth NPC"] 


[Text] It has been learned from the 10th meeting of the 6th NCP Standing Committee 

that the Standing Committees of the 6th People's Congresses of Guangxi 7huang Autonomous 
Region, Hebei Province, and Hunan Province recently decided to annul, respectively the 
status of Jia Fengying, Ma Zhijie, and Peng Yanjiao as deputies to the 6th NPC. 
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Jia Fengying and Ma Zhijie committed serious mistakes in the "Cultural Revolution," and 
Peng Yanjiao violated rules and regulations laid down by the Ministry of Education and 
committed serious errors in work of recruiting postgraduates in 1984. The decisions were 
made in accordance with the provision that “deputies to the National People's Congress 
and local people's congresses are subject to the supervision of the electors and units 
which elected them. Electors and the electoral units have the power to recall deputies 
whom they elected," stipulated in the PRC electoral law for the National People's Con- 
gress and the local peole's congresses at different levels. 


Deputies Laud Hong Kong Pact 
0W050831 Beijing XINHUA Domestic Service in Chinese 1627 GMT 4 Apr 85 


[Text] Beijing, 4 Apr (XINHUA) — Today deputies to the Third Session of the Sixth NPC 
held panel discussions on the joint declaration of the Chinese and British Governments on 
the question of Hong Kong, which had been submitted by the State Council to the session 
for examination, discussion, and approval. They expressed satisfaction with the agree- 
ment on the question of Hong Kong and pointed out: The settlement of the Hong Kong 
question, a question left over from history, through peaceful negotiations between the 
Chinese and British Governments is in conformity with the common aspiration of the 
descendants of the Yellow Emperor both at home and abroad and a major step toward reali- 
zation of the great cause of reunifying the motherland. It is conducive to the prospe- 
rity and stability of Hong Kong and in the interest of the four modernizations program 
of the motherland. 


Deputy Yang Dezhi, chief of General Staff of the PLA, said: The recovery of Hong Kong 
for the realization of our great cause of reunifying the motherland is a sacred task that 
history has entrusted to us. As a result of the joint efforts made by China and Britain 
and their peaceful negotiations, agreement has been reached and the question has been 
settled satisfactorily. This is a major event in the modern history of China as well] as 
the world. He fully approved of the joint declaration of the Chinese and British Govern- 
ments on the question of Hong Kong. Yang Dezhi went on to say: Since its founding, the 
PLA has been noted for its lofty ideals and strict discipline. After Hong Kong is re- 
covered, the Hong Kong Special Administrative Region will be established pursuant to the 
Constitution of our country, and troops will be dispatched and stationed there. Our 
troops, on their own initiative, will surely abide by the laws and decrees of our govern- 
ment and will not intervene in the internal affairs of the Hong Kong Special Administra- 
tive Region. No military expense will be borne by the special administrative region. 


Hao Deqing, member of the NPC Foreign Affairs Committee, said: The signing of the joint 
declaration was the result of the joint efforts made by the Chinese and British sides 

by taking the whole situation into consideration, and aimed at serving the interests of 
China, Britain, and other countries in the world as well as peace and stability in Asia. 
The 79-year-old veteran diplomat, who served for 18 years as ambassador to Hungary, 
Korea, Norway, the Netherlands, and Iran, said that as a deputy of the NPC he fully 
approved of the signing of the joint declaration. He said: At present there are many 
disputes in the world resulting from questions left over from history. Some of the 
questions have caused international disquiet and even resulted in war. The satisfactory 
settlement of such a big historical question as the Hong Kong question through friendly 
negotiations between the Chinese and British Governments has provided experience for the 
peaceful solution of international disputes. 
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Deputy Pei Changhui, a vice chairman of the Central Committee of the Chinese Kuomintang 
Revolutionary Committee and vice chairman of the Sichuan Provincial People's Congress 
Standing Committee, said: The satisfactory settlement of the Hong Kong question shows 
that our country is strong. I believe that the descendants of the Yellow Emperor in all 
parts of the world, without exception, are happy with it. Pei Changhui's wife, sons, 
and grandsons, about more than a dozen in number, are presently in Taiwan. In his 
opinion, now that the Hong Kong question has been settled through diplomatic channels, 
it is all the more possible to reach an appropriate settlement of the question of 
Taiwan's return to the motherland, which is purely an internal affairs issue. He ex- 
pressed the hope that the Taiwan authorities will act in the spirit of mutual under- 
standing and accommodation with the mainland, accept the proposal for peaceful talks, 
and bring about a third cooperation between the Kuomintang and the Chinese Communist 
Party before the exercise of severeignty over Hong Kong is resumed, so as to accomplish 
the great cause of reunifying the motherland and working together for China's prosperity. 


Liu Jingji, vice chairman of the CPPCC National Committee and deputy to the NPC, is 
president of the Shanghai-Hong Kong Economic Development Association, founded last year. 
He travels frequently between Shanghai and Hong Kong. He said: The settlement of the 
Hong Kong question is a very wise one. Previously, our compatriots in Hong Kong had 
some misgivings and had doubts in their minds. Now, if you go to Hong Kong, you will 
see that the market is thriving and the people feel confident. Shanghai and Hong Kong 
now have «loser contacts than before. This is of great help to the revitalization of 
Shanghai, the furtherance of Hong Kong's prosperity, and the acceleration of the four 
modernizations program of the motherland. With the approval of the Sino-British agree- 
ment orn the Hong Kong question, there will be many things for us to do, and I am fully 
confident of a bright future. 


Deputy Yang Guoyu, a deputy commander of the Navy, said: Our government's fundamental 
principle and policy on the question of Hong Kong shows great foresight. The settlement 
of the Hong Kong question is a significant step toward the realization of the great 

cause of reunifying the motherland. By satisfactorily settling the Hong Kong question, 
China and Britain have set a successful example for the peaceful settlement between 
states of questions left over from history. This is a major achievement of our country's 
foreign policy. 


Deputy Yang Shihui, a veteran ivory carver, said: It is a great achievement to settle 
the Hong Kong question on the basis of the concept of “one country, two systems." It is 
not only a good beginning toward the reunification of our motherland, but also provides 
useful experience for other countries in the world in solving historical disputes. 


Deputy Chen Xizhong, a vice chairman of the Fujian Provincial CPPCC Committee, said: 

The satisfactory settlement of the Hong Kong question fully manifests our government's 
courage, resourcefulness, and boldness in solving a question between states left over 
from history. Our government persists in combining principle and flexibility in dealing 
with this question. The series of policies it has established for solving the Hong Kong 
question is entirely correct. 


Deputy Huang Junjun, vice chairman and secretary general of the All-China Federation of 
Returned Overseas Chinese, said: A few years ago, our compatriots and foreigners 
residing in Hong Kong were somewhat worried about the settlement of the Hong Kong 
question by the Chinese and British Governments, and Hong Kong's economic growth showed 
a declining trend. 
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Since the publication of the joint declaration of the Chinese and British Governments on 
the question of Hong Kong last year, the situation has quickly improved. The value of 
the Hong Kong dollar has gone up, investment has increased, real estate business has 
shown an upturn, and foreign trade has thrived. Our compatriots and foreigners residing 
in Hong Kong are more confident of a peaceful life and economic development for Hong 
Kong. Facts have proved that Chairman Deng Xiaoping's concept of “one country, two sys- 
tems" is correct and feasible; it has been lauded by people both at home and abroad. 


Deputy He Ying, vice chairman of the NPC Overseas Chinese Committee, said: For over 

100 years, Overseas Chinese scattered in various countries and regions in the world have 
carried out unremitting struggle and worked hard to revitalize China and safeguard the 
unity of the motherland. Their sincere loyalty has been extremely moving. One of their 
brilliant leaders and representatives is the patriotic Overseas Chinese leader Mr Chen 
Jiageng. He said: Hong Kong's prosperity today is inseparably linked with our overseas 
compatriots’ investments and businesses in Hong Kong. After Hong Kong is returned to the 
motherland in 1997, Overseas Chinese are bound to give active support to Hong Kong's 
prosperity and stability. 


Hong Kong Delegates on Pact 
HKO50252 Beijing ZHONGGUO XINWEN SHE in Chinese 0238 GMT 4 Apr 85 


[Report: "Hong Kong and Macao NPC Delegates say Hong Kong's Stability and Prosperity 
Will be Further Promoted with the NPC's Approval of the Sino-British Joint Declaration" 
-- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 4 Apr (ZHONGGUO XINWEN SHE) -- On 3 April, the Third Session of the 
Sixth NPC began to examine the Sino-British joint declaration on the question of Hong 
Kong. Hong Kong and Macao NPC delegates said that after the NPC examines and approves 
the joint declaration, its legal position will be established, which will further promote 
Hong Kong's stability and prosperity. 


Chuang Shih-ping, chairman of the board of directors of the Nanyang Commercial Bank of 
Hong Kong, said: After long-term negotiations, the Chinese and Bri:ish Governments 
finally reached a satisfactory solution of the Hong Kong issue on the basis of sincerity, 
sensitivity, and mutual accommodation. The Sino-British joint declaration on the ques- 
tion of Hong Kong is beneficial to recovering sovereignty over Hong Kong, to maintaining 
Hong Kong's stability and prosperity, and to developing friendship between the Chinese 

and British peoples. I favor this declaration and feel honored to be able to cast a vote 
on it at this NPC session. After the legal position of the joint declaration is esta- 
blished, the contacts between Hong Kong and the mainland will become closer and there will 
more mutual support in economic construction, trade, and banking. The future is bright. 


Yang Kuang, chairman of the Federation of Hong Kong and Kowloon Trade Unions, said: 

Hong Kong workers were very happy at the signing of the Sino-British joint declaration 

on the question of Hong Kong. After the NPC approves the joint declaration, its legal 
position will be established, and Hong Kong workers’ minds can be at case. The satisfac- 
tory settlement of the Hong Kong issue will play a great role in promoting a solution of 
the Taiwan problem. The concept of “one country, two systems" takes history into consider- 
ation as well as our actual situation. It corresponds to the interests and will of Hong 
Kong people as well as to the interests of the state. 


Ma Wanqi chairman of the Chinese General Chamber of Commerce of Macao, said: The joint 
declaration is very important to determining Hong Kong's future, stability, and prosperi- 


ty. 


ee 
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After 1997, it will be very difficult for Hong Kong to continue to play its special role 
in supporting the mainland's four modernizations if the concept of “one country, two 
systems,” is not adopted. The joint declaration corresponds to the will of the people 
and enjoys popular support in Hong Kong ani Macao. 


Presidium on Hong Kong Draft 
OWO51124 Beijing XINHUA in English 1100 GMT 5 Apr 85 


[Text] Beijing, April 5 (XINHUA) -- The Presidium of the current National People's 
Congress session today approved a draft resolution on China's 1985 economic and social 
development plan and decided to circulate the draft among deputies for deliberation. 


It also decided to authorize the session's secretary general to finalize a draft resolu- 
tion on the government work report and distribute the draft among the deputies for 
comments before submitting it for approval. The Presidium further decided to circulate 
two draft decisions concerning Hong Kong among the deputies for revision and deliberation 
before they were submitted to the next Presidium meeting for approval. 


One of the two drafts was a decision ratifying the Sino-British joint declaration on 
Hong Kong and the other on the establishment of a committee for drafting the basic law 
for the future of Hong Kong Special Administrative Region. These legislative procedures 
came at the second meeting of the Presidium of the Third Session of the Sixth National 
People's Congress, which took place in the Great Hall of the People. 


Chen Pixian, executive chairman of the Presidium, who presided over today's meeting, said 
a draft resolution on Premier Zhao Ziyang's report on government work was still being 
prepared. Wang Renzhong, chairman of the NPC Financial and Economic Committee, delivered 
a report on examining the implementation of the state budget for 1984 and the draft 
budget for 1985. The Presidium endorsed his report and a draft resolution on the state 
budget for 1985 and decided to distribute the draft resolution among the deputies for 
deliberation before it was submitted to the session for approval. 


Peng Chong, chairman of the NPC Law Committee, explained the draft resolution on the 
establishment of a committee for drafting the basic law of the Hong Kong Special 
Administrative Region. The Presidium also named a candidate for a vacancy in the NPC 
Standing Committee left by the death of a member. 


Presidium Approves Der sion 
HKO51120 Beijing ZHONGGUO XINWEN SHE in Chinese 0842 GMT 5 Apr 85 


{"The Meeting of the NPC Presidium Approves a (Draft) Decision on Setting Up the Hong 
Kong Basic Law Drafting Committee" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 5 Apr (ZHONGGUO XINWEN SHE) -- The Presidium of the Third Session of the 
Sixth NPC approved this morning a (draft) decision on setting up a committee for drafting 
the basic law of the Hong Kong Special Administrative Region of the PRC, which is to be 
submitted to the NPC for examination and approval. 


“I 
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When explaining the (draft) decision on setting up a basic law drafting committee, NPC 
Vice Chairman Peng Chong pointed out: The basic principles and policies our courtrw has 
adopted toward Hong Kong are long-term policies, which will remain unchanged for 50 

years after the founding of the Hong Kong Special Administrative Region. For this reason, 
it is necessary t« ensure the implementation of the basic principles and policies in 

legal form. Taking into consideration that it would take a fairly long time to finish 
drafting the basic law, the executive chairman of the Presidium proposed to the 

Presidium that the decision on setting up a committee for drafting the basic law of the 
Hong Kong Special Administrative Region of the PRC be submitted to the NPC for exanina- 
tion and approval in order to set about the drafting work at an early date. 


Peng Chong said: The “basic law of the Hong Kong Special Administrative Region of the 
PRC” is an important law of our country and is the basic law of the future Hong Kong 
Special Administrative Region. In the course of drafting the law, we shall extensively 
listen to views from various quarters. Therefore, it is suggested that the committee for 
drafting the basic law of the Hong Kong Special Administrative Region be composed of 
people and experts from various quarters, including Hong Kong compatriots. Because it 

is still necessary to conduct full deliberations and consultations with various quarters, 
it is suggested that the list of those making up the committee for drafting the basic 

law of the Hong Kong Special Administrative Region be decided and made public bv the 

NPC Standing Committee after the session. 


In line with the view of the executive chairman, the NPC Secretariat drafted the draft 
decision on setting up a committee for drafting the basic law of the Hong Kong Special 
Administrative Region of the PRC and proposed that after submitting it to various dele- 
gations for examination and revision, the Presidium examine and app ove the decision 
and then submit it to the NPC for examination and approval. 


Deputies Urge Reform Efforts 
OW041635 Beijing XINHUA in English 1518 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- Now is the best time to carry out the urban econom- 
ic reform, according to National People's Cougress deputies who spoke at pane] dis- 
cussions here today. Without this reform, enterprises would lose thier vitality, the 
success of the rural economic reform could not be consolidated, and the growth of the 
national economy would be held back, they noted. The deputies were discussing Premier 
Zhao Ziyang's report on government work to the current NPC session. 


Qu Guohua, deputy director of the Zhenhai petrochemical works in Zhejiang Province, said 
he agreed with the premier that it was essential to revitalize the big and medium-sized 
enterprises as a further step in the reforms. "These enterprises account for over 60 
percent of the total industrial output and have a large number of technicians, a high 
level of technology and modern facilities and equipment," he noted. "But they haven't 
given full play to their potentials.” The development of the national economy in recent 
years had provided favorable conditions for carrying out reforms in these enterprises, 
he said. "We must seize this good opportunity." 


Gong Xiong, vice-mayor of Fuzhou, said that the strengthening of democratic and legal 
institutions, as well as the consolidation of the enterprises and their leading bodies, 
were favorable conditions for the reform too. 
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Since 1979, some 200 major economic laws and regulations have been promulgated in China. 
Twenty-four of them were issued last year and more will be made this year. Over 16,000 
attorneys are working as legal advisors to more than 4,000 big and medium-sized state 
enterprises. Consolidation of state enterprises had made the management younger and 
bolder in reform, Gong said. Now the size of factory staffs hac shrunk by 3 percent and 
their average age had come down from 49.3 years to 44.5. 


Gong, 43, was one of them. When he was working in a pencil factory, he took bold steps 
in reform which helped make up deficits and increase profits. He said that the prin- 
ciples and policies adopted by the Communist Party since 1978, particularly those made 
last year in connection with the urban economic restructuring, had paved the way for the 
reform. Many deputies said that the rural economic reform had broken the traditional 
pattern of the natural economy and promoted commodity production in the countryside. 

They said that the success of the rural reform had provided valuable experience for 

urban economic reforms. Rural industry generated a total output value of 55 billion yuan 
in 1984, up 45.5 percent over the previous year, the State Statistical Bureau announced 
last month. 


Zhang Mingyu, a peasant from Zhejiang Province, said, “unless it is reformed, the urban 
economy would hinder the flow of raw materials, commodities and funds from rural areas 
to cities.” “It would also be impossible for rural surplus labor to engage in service 
trades in the cities. All this would hinder the further progress of the rural reform," 
he added. Since the contracted household responsibility system was introduced in the 
vast rural areas in i979, 30 to 50 percent of able-bodied peasants have been freed from 
farm production, according to the deputies quoting statistics. 


Guangdong Governor on Reform 
0W041321 Beijing Domestic Service in Mandarin 0400 CMT 3 Apr 85 


[Excerpts] The following are excerpts of the speeches of some NPC deputies at group 
meetings. Liang Lingguang, deputy from Cuangdong, said: Reform should be firmly carried 
out, and the measures taken should meet the needs of reform. To ensure success in 
reform, it is imperative to handle the following five relationships well: 


1. Handle the relationship between beneficia. results and speed well. Do not blindly 
pursue speed. Emphasize improving beneficial results and stop extravagance whenever 
it appears. 


2. Handle the relationship between flexibility and management well. Reform and 
liberalization should keep pace with the efforts to improve management, perfect regula- | 
tions, and tighten discipline. 


3. Handle the relationship betweeen overall and partial interests well. Itis necessary 
to think more in terms of overall situation. Partial interests should be subordinate | 
to overall interests. We should not think that since the system of shared responsibil- 

ities in financial affairs has been adopted, we can do whatever we want. Policy and 

regulations should not be violated. 


4. Handle the relationship between production and Livelihood well. Resolutely check 
the unhealthy practice of some units that indiscriminately pay bonuses and subsidies 


in disregard of national economic growth. 


5. Handle the relationships between material and spiritual civilizations well. Both 
should be promoted simultaneously. Special cases can be handled in a special manner in 
the special economic zones. But privileges and privileged party members are not to be 


permitted. 
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Deputies on Imports, Exchange 
0W050526 Beijing XINHUA Domestic Service in Chinese 1718 GT 4 Apr 85 


{Excerpts} Beijing, 4 Apr (XINHUA) -- NPC deputies have made many constructive sugges- 
tions on technology imports. 


Deputy Zhao Jinsheng said: Our present technology imports face two problems. One is 
duplication and the other is stockpiling, which is the result of our failure to fully 
use imported technology. The state should strictly control and make overall planning 
on technology imports. 


Deputy Jiang Furui said: The State Council should strictly control the import of large 
and medium-sized computers. The import of such computers should be planned in accor- 
dance with the needs of various provinces, regions, and mmicipalities. At present, 
departments and localities draw up their own plans, causing duplication of imports and 

a tremendous waste in funds and foreign exchange. It is suggested that relevant depart- 
ments of the State Council draw up a unified plan and limit the number of computers to 
be imported and distributed by the various provinces, municipalitics, and autcnomous 
regions. 


Deputy Xiang Nan said: Labor export has a bright future. The whole country now faces 
foreign exchange shortages. In opening ourselves to the world, we should pay particular 
attention to earning foreign exchange. We are used to relying on foreign trade in earn- 
ing foreign exchange. This is a narrow path. We should explore more avenues to earn 
foreign exchange. Our country has a large population and a surplus of manpower. There 
is a great potential in developing labor export. Deputy Liu Xingheng said: Our 
country's foreign exchange should be used where they are most needed. We should pay 
attention to protecting and developing our auto industry. 


Deputy Zhou Zheng said: The question of foreign exchange speculation merits our atten- 
tion now. Some units and individuals purchase foreign exchange and then sell them «t a 
higher price to make money. Some stores double the value of Hong Kong currency in 
exchange with renminbi. This has had bad political and economic effects. The central 
authorities should take administrative measures to strengthen foreign exchange control. 
In addition, they should enact foreign exchange control laws and regulations. 


Ulanhu on Minority Reform 
0W041556 Beijing XINHUA in English 1535 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- Vice-President Ulanhu said here today that economic 
reform in areas inhabited by minority nationalities should be carried out in the light 
of local conditicns. They should carry out economic reform in a creative way according 
to relevant state policies and avoid following a uniform pattern, he added. Ulanhu was 
speaking at a party for ethnic minority deputies to the National People's Congress and 
members of the National Committee of the Chinese People'* Political Consultative Confer- 
ence, who ere here attending their annual sessions. 


The basic principles for the current reform explained by Premier Zhao Ziyang in his 
government work report were also applicable to minority areas, said the vice-president 
who is of Mongolian nationality. However, he added, national autonomous regions could 
implement laws and policies in a way that suited their local conditions, as provided by 
the constitution and the law on regional autonomy for ethnic minorities. ‘ese areas 
had the right *° adopt special policies and take flexible measures provided they did not 
go against ‘he .onstitution and the law, he said. 
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Generally speaking, he said, policies concerning economic restructuring in these areas 
should be more flexible than other parts of the country. Economic and technical 
cooperation with other parts of China and with foreign countries, as well as border 
trade, should be encouraged in these areas, he added. Many autonomous regions were 
drafting autonomy regulations within the framework of the constitution and the law 

on autonomy for minority nationalities, he said. These regulations should be in 
keeping with the local conditions and should not follow just one model, he added. 


Yang Jingren, vice-chairman of the CPPCC National Committee and head of the United 
Front Work Department of the Chinese Communist Party Central Committee, also spoke. 
He said he hoped that cooperation among various nationalities would be strengthened in 
the current economic reform so as to facilitate the country's modernization drive. 
Speaking were also Tomur Dawamat, chairman of the Standing Committee of the Xinjiang 
Uygur Autonomous Region's People's Congress, and Wei Zhangping, vice-chairman of the 
Standing Committee of the Guangxi Zhuang Autonomous Region's People's Congress. 


Ngapoi Ngawang Jigma, vice-chairman of the NPC Standing Committee and chairman of the 
NPC Nationalities Affairs Committee, presided over the reception. Among the 1,100 
people present were other leaders of the NPC Standing Committee and the CPPCC National 
Committee, as well as people of Han nationality who have long been working in minority 
areas. 


Deputy on Investment in Shanxi 
OWO41151 Beijing XINHUA Domestic Service in Chinese 0919 GMT 3 Apr 85 


[Text] Beijing, 3 Apr (XINHUA) —— Li Kiuren, NPC deputy and deputy secretary of the 
Shanxi Provincial CPC Committee, said that he welcomes coal-deficient provinces and 
cities throughout the country to invest in road construction in Shanxi Province. He 
noted that expenses for the construction will be repaid with Shanxi coal. 


Li Xiuren said: Shanxi's coal production situation has been improving each year in 
the past few years due to the implemertation of reforms and to the encouragement of 
peasant collectives or individuals to engage in coal mining. Shanxi's coal output in 
1984 reached 185 million tons, an increase of 15.9 percent over 1983. However, a 
prominent problem existing in Shanxi is that coal cannot be easily shipped to other 
areas due to poor communications. Last year, a total of 127 million tons were shipped 
to other areas; more than 20 million tons were consumed locally; and over 30 million 
tons were overstocked. The overstocking of coal produced by small coals mines run by 
counties and units below the county level was even more serious. 


Li Xiuren said: Shanxi Province has a great potential in coal production. The main 
restriction at present is poor transportation facilities. It is not practical to 
rely on the state alone in accelerating Shanxi's communication construction. It is 
necessary to simultaneously rely on the efforts of the state, the collective, and the 
individual. Shanxi has adopted some measures in this regard. At the same time, we 
welcome coal-deficient provinces and cities to invest in road construction in Shanxi. 
Shanxi will repay the expenses with coal. Once communications have improved, the 
capacity to ship coal from Shanxi will increase substantially. 
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Yang, Deputies Plant Trees 
0W020423 Beijing Domestic Service in Mandarin 1200 GMT 1 Apr 85 


[Text] PLA deputies and deputies from Guangxi, Jilin, and Hebei attending the Third 
Session of the Sixth NPC today joined staff members of the Jingxi Guesthouse, where they 
are staying, in planting trees for the construction and beautification of the capital. 


At 0800, Yang Dezhi, chief of the PLA delegation; Huang Rong, chief of the Guangxi dele- 
gation; Yu Ke, chief of the Jilin delegation; and Liu Bingyan, chief of the Hebei dele- 
gation, went to the back garden of the guesthouse together with some 300 deputies. With 
spades in hand, Comrade Yang Dezhi and several other deputies planted 4 to 5 saplings 
within a short time. Han Xianchu, vice chairman of the NPC Standing Committee, shuttled 
back and forth delivering saplings to the deputies while taking time in between to firm 
up the soil. Unwilling to lag behind, octogenarian deputies Pan Chengxiao and Yang 
Naijun planted trees along with the rest of the deputies. 


After they finished planting the trees, the deputies chatted with each other, viewing the 
some 1,300 Chinese littleleaf box tree saplings they had planted. A deputy said: Next 


year, we may not stay at this guesthouse, but we will come back to see the saplings. 


COMMENTARY ON ZHAO'S GOVERNMENT WORK REPORT 


HKO41509 Beijing JINGJI RIBAO in Chinese 1 Apr 85 p 1 


{[Com.entator's article: "Combine Relaxation With Readjustment and Advance in Small 
Steps -- Fourth Reading of Premier Zhao Ziyang's Government Wo: Report") 


[Text] The problem of prices is an important matter closely related to the personal in- 
terests of hundreds of millions of people. Appropriate settlement of the problem will 
make the people happy and further develop the excellent situation; and inappropriate 
settlement of the problem will hamper reforms and affect stability and unity. As pointed 
out by Premier Zhao Ziyang in his government work report to the Third Session of the 
Sixth NPC, price system reform for this year "will be carried out under the condition 
that too much money was issued last year and that the prices of some commodities are 
rising."" This year, we must both make an important step forward in price system reform 
and prevent large-scale price rises. To make price system reform a success, all locali- 
ties and departments should follow the requirements set by the government work report 
and “conscientiously make good preparation for work in various fields and concentrate 
their efforts on reforms." 


Due to past neglect of the law of value and to historical reasons, there is much confu- 
sion in the current price system. The prices of quite a number of commodities do not 
reflect the value of these commodities and do not reflect the relationship between supply 
and demand. As a result, the prices of some expensive commodities are low and the prices 
of some cheap commodities are high. The supply of some commodities exceeds demand and 
therefore these commodities have long been stockpiled in storehouses; some commodities 
sell so fast that they are often out of stock. It is very difficult to regulate by means 
of the price lever. If this situation is not changed, it will be impossible to correctly 
assess the results of production and operation of enterprises, to ensure the smooth 
exchange of materials between cities and the countryside, to promote technological pro- 
gress, and to rationalize the production and consumption structures. As a consequence, 
an enormous waste of the social labor force will arise. 
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Thus the implementation of the principle of distribution according to work done will be 
seriously hampered. Following the expansion of the decision-making rights of enterprises, 
prices will play a more prominent role in regulating the production and operation of 
enteiprises. Therefore, establishing a rational price system is an important problem 
demanding prompt solution. 


How to reform the price system, what road to take, where to start, these have long been 
under discussion. In his government work report, Premier Zhao Ziyang summed up the 
experience in price system reform over the past few years and pointed out that in 1985, 
the "jinciple of combining relaxation with readjustment and of advancing in small steps 
will be adopted." This is a correct principle drawn up after careful comparison and cal- 
culation of various factors. The relaxation referred to means relaxing control over 
prices, carrying out purchase and sales by negotiations, and exercising regulation by 
market mechanism; the readjustment referred to means that the state will readjust in a 
planned way and step by step the prices of commodities closely linked with the national 
economy and the people's livelihood, so as to gradually rationalize these prices. The 
combination of relaxation with readjustment reflects the combination of unification with 
flexibility. The combination is beneficial for the state in strengthening macroeconomic 
control and will bring into paly the role of regulation by market mechanism. 


Apart from combining relaxation with readjustment in price system reform it is necessary 
to advance in small steps. Advancing in small steps has two meanings; one is taking small 
steps and the other is looking around before taking the next step. In other words, it is 
not good to advance in big strides in price system reform. Premier Zhao Ziyang's 
government work report points out that in price system reform, "it is necessary to take 
account of what state finances can bear, of what enterprises can absorb, and of what the 
masses can endure." These "three capacities" are the foothold for price system reform 
and a principle to be observed in price system reform. Looking around before taking 

the next step is like “wading across a river by stepping on the rocks in it." Reforms 
should be resolutely carried out when we have accurately appraised our problems, and 
experiments should be made when we are not sure of success. In this way, we can have 
enough room for changes and place ourselves in an unassailable position. We are speaking 
of advancing in small steps in connection with the situation as a whole. But the pro- 
duction of certain categories and types of products is not being carried out by taking 
small steps. Therefore various localities and departments should not misunderstand that 
price system reform this year will be carried out by taking small steps. 


This year we will take an important step forward in price system reform. The living 
expenses of staff and workers are tending to move upward. However, wage system reform 
will be simultaneously carried out and there will be subsidies to cover living expenses 
resulting from the increased prices of some nonstaple foods. So the actual standard of 
living of staff and workers will also rise. The purpose of price system reform is not 
to seek profits, nor is it to extort something from the people. On the contrary, the 
state will allocate a certain amount of funds for price system reform. As Premier Zhao 
Ziyang said in his government work report, "in the course of reforming the price system, 
instead of allowing the actual standard of living of the people to drop, we should gua- 
rantee that it will gradually rise following the development of production. We must 
hold firm to this and can definitely do so." 
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FURTHER COVERAGE OF NATIONAL CPPCC SESSION 


Session Extended to 8 Apr 
0W050704 Beijing XINHUA in English 0641 CMT 5 Apr 85 


[Text] Beijing, April 5 (XINHUA) -- The Third Session of the Sixth National Committee 
of the Chinese People's Political Consultative Conference will postpone its close from 
the scheduled April 6 to April 8. This was decided at the Ninth Meeting of the Standing 
Committee of the CPPCC National Committee here today. 


Yang Jingren, vice-chairman of the CPPCC National Committee, said the purpose of the 
change was to enable more participants to voice their opinions at an additional plenary 
meeting. Today's Standing Committee meeeing also passed a draft list of candidates for 
an additional vice-chairman and four Standing Committee members of the CPPCC National 
Committee. The elections will take place at the closing ceremony next Monday. 


At today's meeting, Secretary-General of the CPPCC National Committee Peng Youjin gave a 
brief account of the discussions during the current session. He said the members had 
been able to exchange their views more fully because of the new methods adopted for 
organizing discussions. Apart from plenary meetings and panel discussions, Peng said, 
joint group meetings were held to share information about views on important subjects. 
He said that about 90 people had spoken at plenary meeings and that 801 motions had been 
submitted by April 4. 


The Standing Committee meeting also passed several draft resolutions, including a draft 
political resolution on the present session, which would be submitted for deliberation 
and approval at the final plenary meeting. 


"One Country, Two Systems’ Discussed 
0W041305 Beijing XINHUA Domestic Service in Chinese 1511 GMT 2 Apr 85 


{Excerpts] Beijing, 2 Apr (XINHUA) -- In their speeches at the Third Meeting of the 
Third Session of the Sixth CPPCC National Committee, Yuan Xiaoyuan and 10 other members 
of the CPPCC National Committee spoke glowingly of the excellent situation in the four 
modernizations and reunification of the motherland and made constructive suggestion on 
some problems in the work. 


In her speech, Yuan Xiaoyuan, a new member of the CPPCC National Committee, said, that 
she was excited to attend the CPPCC session for the first time, that the CPPCC was a 
great, strong force, and that it was a great honor for her to join its ranks. Yuan 
Xiaoyuan, whose Chinese citizenship was restored not long ago, said: Many of my friends 
asked me why I wanted to return to the motherland at this time, and my answer was very 
simple: Because I ardently love my motherland and the earth-shaking cause being under- 
taken in the country. I had remained abroad for the 30 years since the founding of New 
China. 
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During those years, I, with my heart true to the motherland, nad done some work to serve 
it, but I had not been able to fulfill all my wishes by groping along by myself. Since 

I did not participate in the first revolution, I want to be a new recruit to "devote my 

remaining years to the people" under the banner of the second revolution. 


In his speech, Jia Yibin, member of the CPPCC National Committee, highly appraised the 
far-reaching significance of the concept of "one country, two systems." He said: The 
successful solution of the Hong Kong question according to the concept of “one country, 
two systems" will give impetus to the great cause of reunification and the return of 
Taiwan to the motherland. Now the Kuomintang, the Communist Party, and the people 
throughout the country are resolutely opposed to an “independent Taiwan" and “two 
Chinas," which constitutes the political basis for the third cooperation between the 
Kuomintang and the Communist Party. The “one country, two systems" concept means that 
you will not swallow us up and we will not swallow you up, and this conforms to the 
realities of the mainland and Taiwan and fully reflects the common wishes and funda- 
mental interests of the people throughout the country. Jia Yibin said: To bring about 
peaceful reunification, we still have a lot of work to do. We should have both confi- 
dence and patience, give full play to the characteristics and favorable conditions of 
the CPPCC, democratic parties, mass organizations, and democratic personages without 
party affiliation, and give them a free hand in the work. 


In his speech, Jia Yibin also sent word to Mr Chiang Ching-kuo and his old friends and 
former colleagues in Taiwan: "Advanced in years, we should think more about our coun- 
try, nation, and posterity as well as about our integrity in our later years. In my 
opinion, to hold talks between the Kuomintang and the Communist Party on a reciprocal 
basis according the ‘one country, two systems' concept, to effect the third cooperation 
between the two parties and to peacefully solve the Taiwan question is not only benefi- 
cial to the people of the country but has three advantages for the Taiwan authorities: 
First, you can not only retain the rights and interests you now enjoy in Taiwan, but 
also have appropriate status in the Central People's Government. Second, the coffin 
containing the remains of Mr Chiang Kai-shek is still placed at Ci Hu and has not yet 
been buried. After the peaceful reunification of the country, the coffin can be moved 
to his native home and buried there. Third, by realizing the reunification of the 
motherland, you will be able to leave a good name in history. I have thought this over 
and over for you, my old friends, and this is the only way. I sincerely hope that the 
Taiwan authorities will make the wise choice at an early date and contribute to the 
great cause of reunifying the motherland and realizing the Chinese nation during our 
generation." 


In his speech, Guan Mengjue, member of the CPPCC National Committee, analyzed the 
unhealthy tendency of unilaterally tearing up contracts or raising prices in violation 
of economic contracts. He then made these suggestions: First, it is necessary to 
investigate the unhealthy tendency of raising prices by tearing up contracts in viola- 
tion of the law and to encourage and support victims to bring a suit against contract 
breakers according to law, and such contract breakers should be punished by making them 
pay for all losses and continue to fulfill their contracts. The contract breaker should 
be severely punished if he retaliates against the one who has brought a suit against 
him, such as imposing an economic blockade on the latter or "grabbing one by the neck." 
Third, it is necessary to carry out extensive education in the economic contract law in 
order to foster an atmosphere in which “it is praiseworthy to fulfill a contract and 
shameful to break it." 
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In his speech, Xu Simin, a member of the CPPCC National Committee from Hong Kong, said: 
For subjective and objective reasons, there have existed rigid and closed patterns in 
our country's economic structure for a long time. As a result, productivity has 
remained low, seriously affecting the improvement of the people's living standards. 
Today, we are implementing the policy of opening to the outside world, and we have 
encountered many new problems, difficulties, and contradictions. This should have 
been expected. After criticizing unhealthy tendencies, Xu Simin said: New unhealthy 
tendencies have caused a series of problems in the work style of the party, the gov- 
ernment, and the Army, and we should not take them lightly. The spread and con- 
sequences of unseen unhealthy tendencies are bound to cancel out the hard-won excellent 
economic situation. We must take all possible measures to protect the hard-won 
achievements. 


In his speech, Wang Zhou, member of the CPPCC National Committee, made a 3-point 
suggestion on the development of nuclear power in our country: 


l. It is necessary to work out as early as possible an “overall plan for the 
development and use of energy resources in our country." In accordance with this long- 
term plan and our country's specific conditions, a comparative analysis should be made 
of the feasibility of nuclear and thermal power in various parts of the country in 
order to decide on tentative ways and steps to be taken in the development of nuclear 
power. 


2. Measures must be taken to safeguard a certain degree of our independence in 
importing technology. 


3. It is necessary to start research. as early as possible on the development of 
power stations using neutron breeder reactors. 


Yang Fetes Hong Kong Delegates 
OW292146 Beijing XINHUA Domestic Service in Chinese 1250 GMT 28 Mar 85 


[Text] Beijing, 28 Mar (XINHUA) -- The National CPPCC Committee and the United 

Front Work Department of the CPC Central Committee held a banquet at 1200 today at 
the Beijing Hotel to fete the NPC deputies and CPPCC members from Hong Kong and Macao 
attending the Third Session of the Sixth NPC and the Third Session of the Sixth 
National CPPCC Committee. 


On behalf of the National CPPCC Committee and the United Front Work Department of the 
CPC Central Committee, Yang Jingren, vice chairman of the National CPPCC Committee 

and director of the United Front Work Department, gave a warm welcome to the NPC and 
CPPCC members from Hong Kong and Macao. He said: The convocation of the NPC and 

CPPCC sessions is a major event in China's political life. It is hoped that all 

you NPC deputies and CPPCC members will air your views freely and anxiously voice your 
opinions at the sessions so as to draw on collective wisdom and absorb all useful 
ideals and make contributions to the development of the four modernizations program 

in China and to ensuring Hong Kong's prosperity and stability. 


On behalf of the NPC deputies and CPPCC members from Hong Kong and Macao, Ying Tung 
Fok, member of the Standing Committee of the National CPPCC Committee, said: After 
hearing Premier Zhao Ziyang's report on the work of the government, all of us are 
happy about the achievements attained by the motherland. Our compatriots from Hong 
Kong and Macao will make even greater contributions to the development of the four 
modernization program and to the reforms of the motherland. We firmly believe that 
the economic reforms will definitely succeed. 
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Attending the banquet were Vice Chairmen of the National CPPCC Committee Liu Lantao, 
Cheng Zihua, Hu Ziang, Qian Changzhao, Yang Chengwu, Xiao Hua, Lu Chengcao, and Fei 
Xiaotong; and responsible persons of the National CPPCC Committee and the United Front 
Work Department of the CPC Central Committee Ping Jiesan, Li Gui, Jiang Ping, Li Ding, 
Peng Youjin, and Chen Xin. 


YE QIU EXPLAINS NEED FOR OPEN DOOR IN IDEOLOGY 


HKO41439 Beijing GONGREN RIBAO in Chinese 29 Mar 85 p 3 
[Article by Ye Qiu: “Another Discussion on Opening the Door in Ideology"] 


[Text] After GONGREN RIBAO carried on 1 March my article "Blockades Should Not Be En- 
forced in Ideology Either," a few comrades wrote to me, pointing out that the viewpoints 
in the article are erroneous or that they might be correct in the future but it is inad- 
visable to express them in such a way today. I am deeply grateful for the solicitude and 
advice of these comrades but I do not think there are any errors in the article itself. 
On the contrary, I deem it necessary to say something more about it. 


"If the door can also be opened in ideology, should we not criticize decadent bourgeois 
ideas?" asked some comrades in their denunciation. I have never said that decadent 
bourgeois ideas are not liable to criticism. In my view, all erroneous ideas, whether 
decadent bourgeois ideas or feudal ideas, should be criticized. However, criticism is 
not tantamount to blockade, nor is openness tantamount to absorption. I have only said 
that we should not rashly label a new theory, doctrine, or viewpoint (which is new to us) 
as "bourgeois" or “out-and-out reactionary" before we have a clear understanding of it. 
If we enforce a blockade in ideology and reject all external ideas, our ideology may 
seem clearer. But what may the result be? Self-deception. If we do not open the door 
in ideology, how can we talk about criticism, or what do we criticize? How can we 
criticize others' theories, doctrines, or viewpoints if we know little or nothing about 
them? How can we develop our theories? External ideas may be much more complicated 

than we imagine them to be. They may either be good, relatively good, decadent, or 
reactionary. There are both fragrant flowers and poisonous weeds. What should we do if 
various trends of thought emerge? We should first study them. If they are good and pro- 
gressive, we should conscientiously learn from them; if they are decadent and reactionary, 
we should thoroughly refute them in theoretical terms. We should not indiscriminately 
"bludgeon" them or "put labels" on them. 


In truth, it is impossible to enforce a vlockade in ideology. We often talk about the 
word "all-pervasive," and ideas are even more so. Reform of the economic structure 
will inevitably bring about a change in our ideological concepts. It will be in 
violation of objective law if we try to prevent this change. One may well say that the 
ideological blockade enforced during the "Great Cultural Revolution" "reached the 
limit." And what was the result? Were bourgeois ideas stamped out? Were fedual 
ideas completely wiped out? No. On the contrary, they developed. What docs this 
show? Should'nt this lesson sober us a little? Lenin said long ago that cimeworn 

and reactionary ideas cannot be placed in a coffin together with that society. It is 
impossible to ban ideas. 


It is extremely difficult to criticize an idea and to enable our people to understand its 
harmfulness so that they are sincerely convinced. Blockades cannot replace criticism. 

If we do not let external ideas through our door, it will also be impossible for new and 
advanced ideas to sprout spontaneously in this "virgin" land. As far as we are concerned, 
the formulation "there is no construction without destruction; destruction comes first, 
and construction comes in the course of destruction" can never be applied in ideology. 
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In ideology, we should let “construction come first and destruction come in the course cf 
construction." Advanced ideas must be invincible. In doing away with various decadent 
ideas, it is important to make advanced ideas strike root in the hearts of the people. 
Marxism is able to serve as our guiding thought today precisely because the Chinese 
Communists and the advanced intellectuals have accepted and spread it and because it has 
established itself in the course of struggling against various reactionary ideas. If we 
had enforced ablockade at that time, it would have been impossible for Marxism to per- 
meate our country. In the late 19th century and early 20th century, various ideas lingered 
outside the gates of our country, but why was Marxism able to stand its ground? Moreover, 
the process of opening the door is one of establishing and developing new ideas. If Marx 
and Engels had also enforced a blockade against alien ideas by saying that classical 
political economy was a British bourgeois, utopian socialist, or French bourgeois politi- 
cal economy, it would have been impossible for Marxism to come into being. More than 

100 years have passed since then. Numerous new ideas have come into being in the world. 
If we open the door in ideology, it will be greatly beneficial to the development of 
Marxism. 


The only correct attitude toward external ideas is to open the door. We should leam 
criticize in the course of opening the door. Only in this way can social science develop, 
can the ideological front be invigorated, can the reform of the economic structure be 
carried out smoothly, and can the communist movement be full of life. 


EMERGENCY CIRCULAR ON COLOR TV PRICE HIKES 


0W050024 Beijing XINHUA Domestic Service in Chinese 0804 CMT 4 Apr 85 
[By correspondent Chen Zhiming] 


[Text] Beijing, 4 Apr (XINHUA) -- The Ministry of Electronics industry and the State 
Administration of Commodity Prices jointly issued an emergency circular today urging all 
localities to resolutely check indiscriminate price hikes for Chinese-made color TV sets, 
and urging departments of commodity prices to strengthen management and check this un- 
healthy practice. 


The circular says: At present the market is experiencing a shortage of color TV sets due 
to the sharp difference between their supply and demand, and supervisory departments in 
some localities are not going along with the state-set prices. Some business units, pro- 
duction enterprises, and individuals have seized the opportunity to raise the prices of 
Chinese-made color TV sets at each level, and resell the sets at a profit, thereby harm 
ing the interests of the state and the consumers, and creating a very bad influence. 
Chinese-made color TV sets manufactured by all localities should be sold strictly in 
accordance with the following state-set retail prices: For a 14-inch TV set, 998 yuan; 
for a 18-inch set, 1,330 yuan; for a 20-inch set, 1,500 yuan; for a 22-inch set, 1,700 
yuan. It is necessary to resolutely correct those who have set their prices higher than 
state-set prices, or who have implemented floating prices. 


The circular also pointed out that it is necessary to strictly investigate and punish 
those who violate pricing discipline or who unilaterally raise prices under certain dis- 
guise vr under the pretext of carrying out reform, thereby harming the consumers’ inter- 
ests. In more serious cases, economic sanctions should be imposed or criminal respon- 


sbility determined. 
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ty. LI_DESHENG SPEAKS ON DISEASE PREVENTION 


0W040630 Beijing XINHUA Domestic Service in Chinese 1317 GMT 3 Apr 85 
[By reporters Wang Ke, Zhou Zuyou] 


[Text] Hangzhou, 3 Apr (XINHUA) -- Li Desheng, member of the Political Bureau of the CPC 
Central Committee and head of the CPC Central Committee's leading group for prevention 
and treatment of endemic disease, said here today that the nation was plague-free in 1984. 
During the same year, he said, Henan, Beijing, Shanxi, Gansu and Shandong accomplished 
greater successes in controlling goiter disease than in the past several years. Speaking 
at a national conference attended by directors of offices of leading groups for preven- 
tion and treatment of endemic disease under the party committees of various provinces, 
autonomous regions and municipalities directly under the central government, Comrade Li 
Desheng said that because of party rectification, leading party and government organs at 
all levels have attached greater attention to prevention and treatment of endemic disease. 
According to incomplete statistics, he said, 40 leaders of provincial-level party and 
government organs visited over 140 counties and banners in 1984 to conduct investigation 
and study and solve problems appearing in the course of controlling endemic disease. 
Twelve provinces set up disease provention and treatment centers, and departments con- 
cerned of state organs also did their best in coordinating disease prevention and treat- 


ment. 


Comrade Li Desheng said: Since last year, many areas have achieved conspicuous successes 
in improving their disease prevention and treatment operation. Under contracts, leading 
comrades of Qinghai Province have taken the initiative in controlling the plague in major 
epidemic areas. To ensure good performance, they have also instituted a stringent assess- 
ment system, as wel! as award and penalty measures. With money raised from departments at 
various levels through all channels, some areas not only have acquired larger funds for 
disease prevention and treatment, but also have aroused the masses’ enthusiasm for con- 
trolling diseases. To fluoridate and improve the quality of drinking water, people in 
Shandong have raised over 11.55 million yuan for the project, compared with some 3.2 
million yuan from the provincial financial department and 4.5 million yuan from various 
prefectures and counties. By means of bids and contracts, Chifeng City in Nei Monggol 
has expedited progress in improving its water quality. The amount of water treatment 
projects accomplished in 1984 accounted for one-third of all the projects accomplished 
during the preceding decade. Comrade Li Desheng stressed: We must follow the correct 
guidance for our work, and make sure that prevention and treatment of endemic disease is 
subordinated to and serves the four modernizations. Prevention and treatment of endemic 
disease has a direct bearing on the life and health of large numbers of people, on strong- 
er national defense in the frontier areas, and, above all, on our nation's modernization 
frive. Serving the people wholeheartedly is the CPC's objective. The people's sufferings 
are our sufferings. The broad masses of party members, cadres and personnel engaged in 
prevention and treatment of endemic disease must throw themselves into prevention and 
treatment of endemic disease with profound feelings and a high sense of responsibility 
toward the masses. We must uphold the principle of integrating prevention and treatment 
of disease with eradicating poverty and achieving prosperity. With party rectification 
serving as an impetus, let us act firmly to reform our operation so that disease control 
and v2rious research projects can be accomplished on time. 


Also present at today's meeting were Guo Ziheng, deputy head of the CPC Central 
Committee's leading group for prevention and treatment of endemic disease and vice 
minister of health; and Sun Wieben, secretary of the Liaoning Provincial CPC Committee, 
as well as Wang Fang, secretary of the Zhejiang Provincial CPC Committee. 
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ANHUIL APPROVES THEORY STUDY REGULARIZATION PLAN 


OW041417 Hefei Anhui Provincial Service in Mandarin 1100 GMT 3 Apr 85 


[Text] According to ANHUI RIBAO, in order to speed up regularization of Anhui cadres' 
study of theory, the provincial party committee recently approved the plan drawn by the 
Propaganda Department of the provincial party committee on regularizing Anhui cadres' 
study of the Marxist-Leninist theory. The plan points out: The regularization of 
cadres’ study of the Marxist-Leninist theory is of important significance of strengthen- 
ing cadres" revolutionization, promoting reform of the entire economic structure with 
cities as focal points, and guaranteeing the smooth progress of socialist modernization. 


The plan, following the guidelines of Document No 26 issued by the Propaganda Department 
of the CPC Central Committee in 1984, sets different demands on cadres who are under- 
taking work of different natures and have received different levels of education. 
Leading cadres at and above the county level and their reserve cadres who have received 
at least a senior middle school education and cadres doing political work and personnel 
doing ideological work in organizations or units at and above the county level should 
systematically study Marxist philosophy, political economy, scientific socialism, and 
the history of the Chinese revolution to reach the level of political science as taught 
in a college of arts. 


Technical cadres and cadres engaging in vocational management or administrative manage- 
ment who have received at least a senior middle school education should also study the 
above-mentioned basic theory courses, with scientific socialism listed as an elective, 
to reach the level of political science as taught in a college of science and 
engineering. 

Cadres who have received a junior middle school education or less should, in principle, 
study general knowledge. Some of them who have worked for years and have a rich working 
experience and political and ideological knowledge may sign up for the study of the 

four above-mentioned basic theory courses. 


The plan calls for basically fulfilling the above task of study before 1990. In the 
course of studying, cadres must integrate it with the study of Marx in the original 

and carry out the principle of linking theory with practice. It is necessary to improve 
cadres' ability to apply the basic Marxist principle and Marxist stand, viewpoint, and 
method to analyze and solve practical questions. Male cadres over 55, female cadres 

over 50, cadres who have received college education, cadres who have certificates proving 
their completion of studies in party schools at and above the prefectural levels, and 
cadres who have finished the above-mentioned courses in accordance with the plan for 
regularizing study must be encouraged to continue to study related classical works of 
Marxism-Leninism and other Marxist-Leninist works. 


The plan points out: All units in all localities must draw up a concrete training plan 
on cadres’ study of theory and contract training tasks to each level. Excepta fewcadres 
who will study in party schools, large numbers of cadres at their posts at all levels will be 
trained by lecturers' groups of the province, prefectures, cities, and large enter- 
prises. Cadres should study theory in a variety of forms and at a variety of levels. 
They may study in one place and in a scatterd way; they may study at class sessions 

and by using publications; they may be released from work for study and integrate it 
with self-study. 


To guarantee the good quality of regularizing the study of theory, the plan also calls 
for all cadres who complete their study of the required Marxist-Leninist theory courses 
to take a «trict examination, They will be evaluated for the results of their study. 
Those who pass the examination will be given certificates for courses completed or 

college diplomas by the party school of the provincial party committee. The results of 
study will be regarded as important bases for recruiting, selecting, and promoting cadres. 
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The plan calls for the lecturers’ groups of the provincial, prefectural, and city party 
committee to work hard by following the guidelines of the Document No 144 issued by the 
provincial party committee in 1982. It is necessary to improve the quality of teachers 
now available. Personnel shortage must be solved by the end of June. Prefectures and 
cities still without lecturers’ groups must organize them as soon as possible. 


The plan sets a timetable for regularizing Anhui cadres’ study of theory. It calls for 
organizations directly under the provincial authorities to begin from the first quarter 
of 1985 and all prefectures, cities, and counties to begin fiom the third quarter in 
1985. Units at and below the county level which have not engaged in party rectification 
and cadres who make TV college courses, attend night colleges, or take correspondence 
courses or study teaching materials by using publications should study theory as usual. 
Party shcools at all levels, all kinds of cadre schools, and all colleges which have 
opened special training courses will also admit new students as usual in accordance with 
the plan. Provincial organizations will begin a course in political economy this year, 
while all prefectures, cities, and counties in the province will begin a course in 
philosophy in a unified way. The plan stresses that, in addition to studying the basic 
Marxist-Leninist theory, cadres at their posts must also study current events on a 
regular basis. 


The plan emphatically points out: Cadres" study of theory is an important component 

of cadres’ training work. A!l party committees must strengthen leadership, plan as a 
whole, make arrangements, and firmly grasp work. It is necessary to discuss what has 
been done on a periodic basis, examine, and make arrangements for this work. Under the 
party committee's unified leadership, all organizations, educational, financial, party 
school, and other departments and units concerned must closely coordinate to fulfill 
together the task of regularizing Anhui cadres' study of the Marxist-Leninist theory. 


ANHUI GOVERNOR SPEAKS ON SPRING FARM WORK 
OW041327 Hefei Anhui Provincial Service in Mandarin 1100 GMT 5 Apr 85 


[Excerpts] On the evening of 2 April, the provincial government held a telephone confer- 
ence on spring farming work in the province. Responsible comrades from various prefec- 
tures, cities, and counties as well as responsible persons from the departments 

concerned attended the telephone conference. 


Governor Wang Yuzhao made an important speech at the telephone conference. After 
analyzing the circumstances of this year's spring farming in our province, he set forth 
a specific proposal for the work at present. Leading cadres at all levels and the broad 
masses is rural areas should take Document No 1 issued by the CPC Central Committee as 
their guidance. In adjusting the rural production structure, a few localities have 

the idea that grain crops give little profit, and there has appeared a tendency to give 
up grain production. This should be corrected immediately. Cadres at all levels should 
continue to implement the principle of never giving up grain production while making 
positive efforts to develop diverse operations. All localities are requested to investi- 
gato seriously the tendency to give up grain production that has already appeared or 

may show up. Where fields have been lying idle, effective remedial measures should be 
taken. Every effort should be made to create conditions to guarantee steady grain 
production with a certain degree of rise in output. Concluding his speech at the 
telephone conference, Governor Wang Yuzhao said: All trades and professions are 
requested to take immediate steps to support spring farming and do a good job in provid- 
ing materials, credit loans, or information to serve the needs of spring farming. 
Purchase quotas for farm and sideline products should be assigned to peasant households 
in a timely manner, and purchase contracts should be signed with them as early as 
possible. In addition, it is imperative to strengthen commodity price control, and to 
strictly check the unhealthy practice of wantonly hiking the prices of means and materials 
for production so as to ensure smooth progress of spring farming. 


I. 5 Apr 85 PRC REGIONAL AFFAIRS P 1 
CENTRAL-SOUTH REGION 


HENAN PLANS FURTHER ADVANCES IN GRAIN OUTPUT 


HKO40852 Beijing CHINA DAILY in English 4 Apr 85 p l 
{By staff reporter Guo Liyu] 


[Text] Henan Province, one of China's major grain producing areas, is determined to do 
its bit for the country by turning out more grain products, especially top-quality wheat 
and corn. 


In an exclusive interview, Vice-Secretary of the provincial party committee Liu Zhengwei 
said: "We hope that our top-quality wheat and corn products will attract more Chinese 
as well as foreign customers and provide us with more opportunities for co-operation 
with foreign countries." 


He is in Beijing as a deputy to the Third Session of the Sixth National People's 
Congress. 


Situated on the North China Plain, Henan is China's second most populous province -- 
after Sichuan -- with 76 million people. Because 55.7 percent of the land is plains and 
the climate is warm and moist, most crops inthe country can be cultivated and a great 
many grow well there. 


“Henan now ranks first in the country in the production of wheat, tobacco and sesame and 
third in the production of cotton and oil crops," said 54-year-old Liu. Moreover, he 
added, the wheat and corn are recognized as being of top quality at home and abroad. 


The State Commerce Ministry announced after laboratory analysis that the quality of 
wheat grown in Henan is higher than that grown in the United States, Canada, Argentina, 
Australia and France, the five chief wheat producing countries in the world. Henan 
wheat is richer in protein and contains more flour. 


Things have not always been so good. In the past, the province was known as one of the 
backward and poverty-stricken areas in China and has often fallen victim to natural 
disasters, Liu recalled. Between 1978 and 1983, total grain output increased from 21 
million tons to 29 million tons. In 1984, the total output remained more or less the 
same, at about 28.5 million tons, although certain parts of the province suffered a 
severe flood before the harvest. 


According to Liu, the increase in recent years was unexpected and unprecedented. Now 
farmers, instead of toiling in the fields for a living, face a new problem, thet of 
selling their surplus grain. Other problems have also emerged, such as in storing and 
transporting of grain products, since the low rate of consumption and the undr- 
developed food industry are unable to keep pace with the growth of agriculture. In an 
effort to combat these problems, the provincial government has adopted several measures, 
which include selling the surplus grain to other parts of the country and to foreign 
countries. Meanwhile, farmers have sought va~ious channels in marketing their grain 
products. Some Henan counties have begun trading their flour with Shanxi Province in 
exchange for coal; other places have encouraged farmers to plant more vegetables, fruit, 
peanuts and dogbane; still others have set up trade centres in urban and rural areas, 
where farmers are allowed to sell their products at negotiated prices. 


With all its advantages and 70 percent of its rural labour force set on grain production, 
the province will work out more flexible policies and adjust its rural economy to meet 
the changes in both home and international grain markets. It will also suppiy the 

State with more and better-quality grain products in the near future, said Liu. 


to 
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HENAN STATISTICS BUREAU RELEASES 1984 FIGURES 


HKO50153 Zhengzhou Henan Provincial Service in Mandarin 2300 CNT 4 Apr 85 


[Excerpt] Today's [5 April] HENAN RIBAO carries on page 2 the communique of the provin- 
cial Statistics Bureau on national economic and social development in the province in 
1984. The communique says: According to initial calculations at current prices, total 
social output value of the province in 1984 was 62.804 billion yuan, an increase of 12 
percent over 1983. National income was 30.5101 billion yuan, an increase of 11.6 percent. 
Calculating by constant 1980 prices, total industrial and agricultural output value was 
49.1551 billion yuan, an increase of 11.6 percent over 1983. By current prices, the 
value was 51.777i billion yuan. The province reached ahead of schedule the 1985 targets 
set by the Sixth 5-Year Plan for total industrial and agricultural output value, national 
income, and grain, cotton, tobacco, fiber crops, livestock, and 5] major industrial pro- 
ducts. 


HUBEI PROVINCE SEEKS FOREIGN INVESTMENT 


0WO042134 Beijing XINHUA in English 1612 GMT 4 Apr 85 


[Text] Wuhan, April 4 (XINHUA) -- Hubei province will seek foreign investment and tech- 
nology for 237 projects this year, a local trade official said here today. The province 
will announce the projects in Hong Kong in the middle of this month. The projects will 
cover textiles, light and heavy industries, communications, energy, minerals, electronics, 
tourism, agriculture and farm and sideline produce processing, said Sun Yiran, head of 
the provincial Foreign Economic Relations and Trade Department. While foreign funds and 
technology will mainly be used to retool the existing enterprise, we said, new projects 
will be added this year in energy, Communications and new technology development. 


This will be the third time for the province to make such announcements in Hong Kong 
since 1983, Sun said. He revealed that the province will hold investment discussions in 
West Europe, the United States and Hong Kong in May, July and October to discuss specific 
deals. 


The province signed 83 contracts worth 48.9 million U.S. dollars in 1983 and 231 last 
year, involving 159 million U.S. dollars in foreign investment. 


HUNAN PROVINCE ENTREPRENEURS FORM ASSOCIATION 
HK310710 Chanesha Hunan Provincial Service ix Mandarin 0000 GMT 28 Mar 85 


[Summary], Hunan formed an entrepreneurs’ association yesterday in Changsha. Over 100 
enterprise representatives and economic theorists attended the inauguration meeting. 
Jiao Linyi, secretary of the provincial CPC Committee, and (Zhu Naisan), secretary of 
the Changsha City CPC Committee, attended and spoke. The association was founded by 
entrepreneurs who advccate reforms. The association will maintain links with entre- 
preneurs, economic theorists, aud workers dealing in scientific and technological re- 
search. It will conduct studies on management and structural reforms, exchange infor- 
mation, and help to invigorate the economy. It wil) also improve the quality of entre- 
preneurs, provide training for them in an overall way, and protect their legitimate 


rights. 
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GUIZHOU NOTICE URGES TICHTER PRICE CONTROLS 


HKO50115 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 4 Apr 85 


[Excerpts] The provincial people's government recently issued a circular calling for 
vigorous stepping up of price controls, supervision, and inspection to correct mal- 
practices in the new situation and ensure the smooth progress of economic reforms. 


The circluar pointed out: All major price reform measures and price readjustments of 
major commodities must be carried out under the unified arrangements made by the State 
Council. Areas, departments, and enterprises are not permitted to act as they please 

in hiking prices. Administrative organs, PLA units, and mass organizations and all their 
subordinate service companies are not allowed to deal in production materials. 


The circular demanded that the industry and commerce administrative departments seriously 
take stock of and straighten out the markets. There must be a complete ban on arbitrary 
price hikes and on-the-spot speculation, and such case- must be dealt with by legal, 
adainistrative, or economic penalties. Commerce and material supply departments must 
do a good job in supplying cmmodities tc ensure market stability. All enterprises 

must make efforts to reduce production costs and improve econonic results. They are 
absolutely not permitted toseize the chance of reform to raise prices. 


YUNNAN MEETING REVIEWS PARTY RECTIFICATION 


HKO31518 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 2 Apr 85 


[Text] At this morning's session of the meeting of the provincial Guiding Committee for 
Party Rectification for the first group of divisions and liaison groups carrying out 
party rectification, Li Qiming, deputy executive chairman of the provincial CPC Committee 
Guiding Committee for Party Rectification, announced that the provinces’ first stage 

of party rectification has basically been completed. 


The work has been healthy, and we have made fruitful and remarkable results. 


Comrade Li Qiming said that after more than a year of effort, the province has basically 
completed the first stage of party rectification among 130 units. We have achieved 
remarkable results through such practices as seeking common understanding, rectifying 
work style, strengthening the enforcement of discipline, and purifying the organization. 
These results are mainly shown in the foliowing areas: 


First, through the study of party rectification documents, criticism and self-criticism, 
party members have conducted self-education and have greatly heightened their political 
consciousness. The absolute majority of party members has been listed in the latest 
register. In the meantime, various units have seriously eliminated people of the three 
categories, and have further purified the party organizations. 


Second, we have gained remarkable successes in healing the wounds of the Cultural 
Revolution by totally negating the Cultural Revolution and by education concerning the 
two factions. The province was a disaster area seriously affected by the Cultura] 
Revolution. Because of the Cultral Revolution, the party was very chaotic in terms of 
ideology and suffered from serious internal injuries. In the course of party rectifica- 
tion, various units spend great efforts on negating the Cultural Revolution and faction- 
alism. Meanwhile, through education in negating these two, various party organization 
and party members have heightened their policital consciousness, thereby greatly chang- 
ing their mental attitude. Therefore, the unity among party organizations and party 
members has been further strengthened. 
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Third, through the discussion of major issues and measuring themselves by the standards 
of the CPC Central Committee, various units have solved in a better way the issue of 
making the ideas that guide various fields of work subordinate to and serve the general 
goal. Since this issue has been soled in a betterway, this has brought about the 
fourth result. 


The party rectification work has promoted economic work. On the other hand, we 

have examined, through economic work, whether party rectification was carried out 
correctly. Therefore, we have made brilliant achievements in both party rectification 
and economic work. 


Comrade Li Giming said: We should also realize that there are still weak points in 
the first stage of party rectification. First, we did not rectify work style in a 
balanced way though we have spent much effort on it. Also, we have not effectively 
and seriously grasped the work of correcting the new malpractices developed in the 
new situation. Neither have we accomplished the tasks of readjusting the leading 
groups and building the third echelon through party rectification. We must continue 
to strive to do well in these tasks. In particular, we must correct the new mal- 
practices. Units that are in the first group carrying out party rectification must 
organize party members to seriously study the issue and to strengthen the party 
spirit. 


This meeting was held for concluding the work of the 13 divisions and 19 liaison 
groups which are in the first group carrying out party rectification and which were 
assigned the work by the provincial Guiding Committee for Party Rectification. 


Zhao Tingguang, deputy director of the provincial Guiding Committee for Party 
Rectification, presided over the meeting. Leading comrades of the provincial CPC 
Committee and the provincial Guiding Committee for Party Rectification, such as Liang 
Jia and (Li Qingwang), attended the meeting. 


YUNNAN URGES SUPPORT FOR ARMY IN DEVELOPING MINING 


HKO215.’2 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 1 Apr 85 


[Text] The provincial people's government issued a circular on 23 March calling on all 
localities to support the Army in developing the mining industry. 


The circular points out: In order to seriously implement Comrade Hu Yaobang's 
instruction that the Army should also develop the mining industry and to bring 

into full play the active role of people's own Army in building the four moderniza- 
tions, the provincial people's government has agreed in principle to assign some 
mines to the PLA stationed in Kunming for exploitation, and hopes that all localities 
and departments concerned will vigorously support this decision and provide as many 
conveniences as possible to the Army in feasibility studies, mine designs, and in 
technological services. 
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HEBEI HOLDS CONFERENCE ON BUILDING THIRD ECHELON 


HK290803 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 23 Mar 85 


[Text] According to HEBEI RIBAO, the provincial conference on work concerning young 
cadres was held in Shijiazhuang from 19 to 22 March. 


At the conference, the participants summed up the experience the province has achieved 
in the work of building the third echelon in 1984, formulated a plan for the work in 
1985, and further realized their orientation and fighting goals. 


In accordance with the instructions of the CPC Central Committee and the provincial 
CPC Committee, the conference defined the general guiding thinking for the work of 
building the third echelon in 1985 as follows: Centered on the strategic target of 
achieving quadruplication and reaching a comparatively well-off level in people's 
livelihood, we must further correct our professional guiding thinking; establish an 
idea concerning the employment of people in the new period; conduct in-depth studies 
and investigations, exert great efforts in selecting, identifying, absorbing, meeting, 
and employing talented people; and blaze new trails. Great efforts should be made to 
form a provincial bank of talented people with various skills with reserve cadres at 
all levels as its main force, so as to form a solid organizational basis for rejuven- 
ating Henan and promoting economic prosperity, to be prepared to provide sufficient 
reserve forces to leading bodies at various levels, and to put as soon as possible the 
province in the leading rans in the country in the work of building the third echelon. 


In order to attain the above targets, the conference put forth four tasks which should 
be grasped as priorites in 1985: 


l. It is necessary to further readjust and reorganize the third echelon at all levels 
and to properly handle the link between reserve cadres and the employment of cadres. 


2. It is necessary to set up a provincial information network on talented people and a 
provincial bank of talented people, to vigorously strengthen the work of exploiting 
talented people, and to promote the reasonable employment of talented people. 


3. It is necessary to continue to select this year's outstanding college graduates and 
transfer them to grassroots units to train and temper them. 


4. We must energetically encourage the practice of conducting investigations and 
studies, constantly keep abreast of new situations, study new things, sum up new 
experiences, and solve new problems. 
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HEILONGJIANG'S LI LIAN AT ADMINISTRATIVE MEETING 


SKO30150 Harbin Heilongjiang Provincial Service in Mandarin 1000 CMT 2 Apr 85 


[Text] The provincial meeting of secretaries general and directors of general offices 
under the party committees of various cities, prefectures, and counties throughout the 
province concluded today, urging the general departments at all levels to delve into 
reality on the basis of doing a good job in rendering various services, to immerse 
themselves among the masses, and to study the new situation in order to deal with 

the newly emerging problems. 


Attending the meeting were Li Lian, secretary of the provincial CPC Committee, and (Chen 
Yunlin) and (Liu Chengguo), deputy secretaries of the provincial CPC Committee. Li Lian 
and (Chen Yunlin) delivered speeches at the meeting. 


The meeting urged that under the current new situation of conducting overall reforms, 
the general departments at all levels should eliminate the long-standing leftist 
influence and the outdated ideas, regulations, rules, and measures that had developed 
over the past many years. Efforts should be made to emancipate minds and keenly conduct 
reforms in order to foster the political consciousness, mental attitude, and workstyle 
suitable tothe new situation and new tasks. The meeting also urged them to bring into 
play in an overall manner their role as staff officers and assistants in rendering 
information and coordination services. Efforts should be made to strengthen the vertical 
and lateral ties among the general departments at all levels and to frequently exchange 
information and experience iuorder to strive to create a new situation in the work of the 
general departments across the province. 


HETLONGJIANG LEADER SPEAKS ON TOWNSHIP ENTERPRISES 


SK050600 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 4 Apr 85 


[Text] Vice Governor Hou Jie gave a speech at the provincial economic forum held today 
by the provincial government. He pointed out: The relevant departments should deepen 
their study of economic work in order to promote economic development in the province. 


Vice Governor Hou Jie called on economic research departments to deepen their study 
in four aspects and to sum up experience in order to stimulate the province's economic 
construction. 


l. Strengthen study of the economic structural reform, sum up experience in urban 
economic structural reform and in giving play to the role of key cities and make a 
timely study of market trends. 


2. Stress the study of the province's economic development strategy and principles. 


3. Study ways to help profit-making enterprises further increare economic results. and 
money-losing enterprises end deficits and earn profits. 


4. Study ways to further develop township enterprises. 
Comrade Hou Jie called on all departments to support the work of the provincial economic 


research centers. He urged economic research centers to serve all economic departments 
and to advance the province's economic work with joint efforts, 
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NINGXIA'S LI XUEZHI ON CORRECTING IRRECULARITIES 


HK290905 Yinchuan NINCXIA RIBAO in Chinese 17 Mar 85 p 1 


{[Report: "Resolutely Correct New Irregularities To Ensure the Smooth Progress of the 
Economic Structural Reform -- Li Xuezhi Speaks at Meeting of the Ningxia Regional CPC 
Committtee"] 


{Text] The Ningxia Regional CPC Committee called a cadre meeting in Yinchuan on 15 

March to transmit the guidelines set forth by the second-stage party rectification work 
conference called by the Central Commission for Guiding Party Rectification. The meeting 
was attended by responsible comrades of the regional CPC Committee, the regional Advisory 
Committee, the regional People's Congress Standing Committee, the regional government, 

and the regional CPPCC Committee, by party group secretaries, CPC Committee secretaries, 
and discipline inspection group leaders of various units of the organs directly under the 
regional authorities, by the prefectural and city CPC Committee secretaries and discipline 
inspection committee secretaries, by the county CPC Committee secretaries, by the leaders 
of liaison groups of various units carrying out party rectification, and by the responsi- 
ble persons of the party rectification offices of various organs directly under the 
regional authorities. The meeting transmitted the speech entitled "..n Outstanding Task 
for the Second-Stage Party Rectification Is To Rectify the New Unhealthy Trends and 
Enhance Party Spirit and Consciousness" by Hu Qili, member of the Secretariat of the 

CPC Central Committee and vice chairman of the Central Commission for Guiding Party PRec- 
tification, as entrusted by the CPC Central Committee, and another important speech by 
Comrade Bo Yibo, vice chairman of the Standing Committee of the Central Committee for 
Guiding Party Rectification, at the second-stage party rectification work conference. 
After the meeting, the regional party rectification office and the regional Discipline 
Inspection Committee separately organized discussions. 


Li Xuezhi, secretary of the regional CPC Committee, spoke at the meeting. He listed 190 
new unhealthy trends in our region. These trends are: Party and government organs and 
cadres abusing power by running businesses and enterprises; unauthorized price increases; 
illegal purchase and resale of goods and materials of which the state supply is running 
short; indiscriminate issuing of rewards in cash or in kind under all sorts of pretexts; 
squandering of public money and property by giving dinners and sending gifts, and the 
giving and taking of bribes; crash awarding of professional titles and crash promotions, 
unauthorized issuance of lottery tickets and coupons, profiteering in foreign exchange; 
distribution and printing of tabloids with unhealthy contents; and the practice of 
formalism, being prone to boasting and exaggeration, and the use of false information to 
seek personal gain. These new unhealthy trends, he said, have come with a tremendous 
force and are highly destructive. They will obstruct the smooth progress of reform of the 
economic structure, impair the party style, and corrupt the cadres. The CPC committees 
at various levels must pay close attention to these trends and resolutely correct them. 
In his speech, he put forth his view in 7 points on correcting the new healthy trends: 
1) The whole party must make efforts to check the new unheaithy trends and the regional 
party organizations must set examples in correcting them. 2) All localities and units 
must hold themselves responsible for thoroughly investigating and seriously correcting 
the new unhealthy trends so that all orders and prohibitions are really erforced. 

“, ane units which have carried out first-stage party recitification must take the 
correction of new unhealthy trends as an important step to consolidate and enhance the 
achievements in party rectification. 
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The units which have carried out second-stage party rectification must take the correc- 
tion of new unhealthy trends as a breakthrough inthe simultaneous rectification and 
correction of defects and as an important point in the rectification of style and 
seriously investigate and eliminate the new unhealthy trends, so as to promote the 
development of party rectification work. The units which have not yet carried out party 
rectification must also correct their defects and realistically correct the new un- 
healthy trends. 4) Party members must be educated in the party spirit, party style, 
and party discipline so that they may keep pace with the CPC Central Committee in 
handling problems concerning correction of unhealthy trends. 5) Under the unified 
leadership of the regional CPC committee and government, the discipline inspection 
departments at various levels must work side by side with the procuratorial, auditing, 
industrial, commercial, financial, tax, and goods and material supply departments to 
comprehensively investigate, seriously verify and severely handle the various cases 
regarding the newunhealthy trends. 6) Cases of crash awarding of professional titles and 
Crash promotions must be reexamined and be seriously handled according to the relevant 
Stipulations. 7) In correcting the new unhealthy trends, it is imperative to adopt 

a firm attitude, to work in a down-to-earth manner, to discard the "leftist" methods 
adopted in the past political campaigns, and to avoid overexpanding the scope of 
correcting the new unhealthy trends. Efforts should be made to find the facts and draw 
clear lines of demarcation in applying the policy. The few important cases involving 
serious violations and causing great harm must be dealth with severely, so as to educate 
the majority of people. 


QINGHAI MAKES NEW BREAKTHROUGHS IN AGRICULTURE 


HKO30930 Xining Qinghai Provincial Service in Mandarin 1100 GMT 2 Apr 85 


[Text] In 1984 the province made new breakthroughs in agricultural production. The 
province's total agricultural output value for 1984 was 999 billion yuan [figure as 
heard] an increase of 10.4 percent over 1983 and an all-time high. The province reached 
all-time highs in the total output of grain and oil crops, in the afforestation area, in 
the output of fruit, in the total income of town and township enterprises, and in the 
per-capita income of peasants and herdsmen. All this indicates that an entirely new 
situation has appeared in the province's agricultural production. However, analyzing the 
economic structure in the province's rural and pastoral areas will show us that of the 
total output value, that of farming and grassland animal husbandry account for over 87 
percent, the highest percentage. Despite increases in their percentages of the total 
output value of forestry, sideline production, and fishery still account for low 
percentages of the total output value. This indicates that in large-scale agriculture, 
all trades develop unevenly and inharmoniously, thus hindering the rural productive 
forces from developing toward a higher level. 


Compared with the national average level, tue province still has a long way to go in its 
rural economy. The growth rate of the province's gross agricultural output value is 4.1 
percent lower than the national average growth rate; the per-capita grain allotment is 

37 percent lower than the national average level; the province's afforestation area ranks 
next to last in the country; town and township enterprises have not yet fully developed 
in the province; economic development is slow in the mountainous areas; and 30 percent 

of the peasants in the province still have insufficient food and clothing. All these 
problems should merit our attention in developing rural economy in the future. 
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RELEASE OF SINO-BRITISH LIAISON LIST DELAYED 


HK040842 Hong Kong HONG KONG STANDARD in English 4 Apr 85 p 1 


[Text] China's refusal to allow a Hong Kong Chinese official in the British team to 
the joint liaison group has delayed the release of the group's name list. Reports 
from Beijing said the list would be published by the Chinese and British Government 
through their foreign office simultaneously either this or next week. But sources in 
Hong Kong said the reason for the delay was a "minor" row between the two governments 
over the inclusion of a Hong Kong Chinese in the British delegation. 


The deputy secretary for general duties, Mr John Chan, is said to have been included 
in the five-man British team in the liaison group, which is responsible for implementing 
the Sino-British agreement on Hong Kong and preparing for a smooth transition to 1997. 


It was said China did not want Hong Kong to have a say in the implementation of the 
accord. The name list was to have been released in February but it is still a secret 
when the National People's Congress meets to endorse the agreement. Sources said besides 
Chan, Britain is naming Dr David Wilson, assistant under-secretary of state, Mr Peter 
Wilson, head of the Chancery at the British Embassy in Beijing, Mr Fred Burrows, legal 
adviser to the Foreign Office and Mr John Boyd, the political adviser. 


China has finalised its list and sources said the team will be headed by Mr Ke Zaishuo, 
60, a counsellor of the Department of Western Europe Affairs in the Foreign Ministry 
with one of the members being Mr Qiao Zong-huai, a senior official of XINHUA NEWS 
AGENCY'S Hong Kong branch. 


PRC CADRES VISITS TO SHENZHEN, ZHUHAI VIEWED 


HKO41510 Hong Kong CHENG MING in Chinese No 4, 1 Apr 85 pp 26-27 


[Article by Yi Hanshui: "Deng Xiaoping's University for Senior Cadres -- Central, 
Provincial, and City Cadres Swarm Into the Special Zones ‘To Be Educated'"] 


[Text] Who Are the Busiest People in the Special Economic Zones? 


Who are the busiest people in Guangdong's two special economic zones -- Shenzhen 

and Zhuhai? They are not the capitalists who come to the special economic zones to 
establish factories or make investments, not the municipal party secretaries or mayors, 
nor the citizens and workers who are desperately making money and "looking for money," 
but are the cadres of the municipal government who are responsible for reception work! 


In the past year, "visitors from the north" have swarmed into Shenzhen and Zhuhai. Some 
came to do business, some just came to see what was going on, some came to “iearn from 
experiences" and some came to be reeducated.... The names of Shenzhen and Zhuhai are 

at least as famous, if not more so, as Beijing. Even in the distant mountainous areas 
in the north, everyone knows that there are two special economic zones called Shenzhen 
and Zhuhai in Guangdong Province. Now among the northern cadres, there is a saying: 

"If you have been to Guangdong Province, but have not been to Shenzhen or Zhuhai, you 
cannot say that you have been to Guangdong Province." 


Last year, more than 10,000 visitors from the north were received by the relevant 
department of the Shenzhen municipal government and about 70,000 visitors from the north 
were received at Zhuhai -- an average of 200 people per day. If each batch of visitors 
had stayed in the special economic zone 3 days, the reception personnel would have 
entertained 600 people each day. So, how can the reception personnel not be the busiest 
people there! 
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The central, provincial, and city cadres are the most notable among the various kinds 
of cadres who come to "visic" Shenzhen and Zhuhai. Why do they come? How do they feel? 
This is believed to be what interests the readers. 


Zhao Ziyang Decided on the Spot To Stay Overnight in Zhuhai 


At the end of last year, Zhao Ziyang suddenly arrived in Zhuhai after inspecting some 
areas in Guangdong Province. Zhuhai City had only been informed in advance of Premier 
Zhao's coming, but not his staying overnight there. In fact, Zhao Ziyang had only 
planned to visit Zhuhai briefly, and then to go back to Guangzhou the same day. But 
when Zhao Ziyang arrived in Zhuhai, he was greatly impressed by the changes there, and 
said that he had been away from Zhuhai for so many years he could not come and go in 
such a hurry. So he decided to spend the night there. 


Premier Zhao's decision almost threw the Zhuhai municipal authorities into disarray, 
because they had made no preparations for his staying overnight in advance. Now there 
were two urgent things to do: One was to strictly tighten the security in and around 
the Zhuhai guesthouse where Premier Zhao would stay overnight; second was to put through 
at least two telephone lines, one from the Zhuhai guesthouse in Guangzhou, and the other 
from the Zhuhai guesthouse to Zhongnanhai in Beijing. 


Anyway, thanks to the high efficiency of the special economic zone, the two things were 
quickly done. The relevant department was actually several hundred times more nervous 
than ordinarily. From this, we can see that the modernization of China's communications 
System still has a long way to go. When the American President goes abroad on a visit, 
no matter where he is, he can directly contact the White House at any time, but the 
Chinese premier still cannot enj.y such a “privilege.” 


Hu Qiaomu in the Special Economic Zones 


Last December, in Shekou, Shenzhen, and the Zhuhai guesthouse, people saw a thin, short 
old man in a not too old Chinese tunic suit, standing beside the strong and energetic 

Hu Qili. Some people even thought that he was a retired worker -- he was actuaily Hu 
Qiaomu. All the central cadres who come to visit Shenzhen and Zhuhai always come and 

go in a hurry, but Hu Qiaomu is an exception. He spent several days in the two special 
economic zones respectively. It turned out that some central man had purposely asked 

Hu Qiaomu, who was famous for his “leftist idvology," to stay a bit longer in Guangdong's 
special economic zones and carry out more investigations and research. 


So Hu Qiaomu certainly saw more things and asked more questions, and even asked some 
responsible cadres to "report" to him or "discuss" with him. At a forum, he objected to 
the people in the special economic zones and cities and towns of Guangdong Province 
spending large sums of money after becoming rich. He said: An article published in 
YANGCHENG WANBAO tried to stimulate consumption by reporting that the peasants in Sunde 
County eat and drink extravagantly. Guangdong Province can only be a special region. 
Many other regions of our country are still very backward, so the party Central Commit- 
tee cannot advocate eating and drinking extravagantly in the whole country. 


But, people can still remember that, not long ago, while inspecting Shandong Provinc:, 

Hu Yaobang once publicly advocated that people should spend more money, although Hu 
Yaobang did not use the words “eating and drinking extravagantly." People wonder whether 
the "two Hus" have different opinions. 
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Hu Qiaomu's going to the special economic zone was part of a plan of the CPC Central 
Committee. In the previous year, the central cadres, including Deng Xiaoping, Hu 
Yaobang, Zhao Ziyang, Li Xiannian and his wife, Deng Yingchao, and all the ministers 
of the State Council visited Shenzhen and Zhuhai. 


Chen Yun was the only senior cadre who did not go to Shenzhen and Zhuhai Special 
Economic Zones. Why didn't he go to see the special economic zones? We don't know 
whether it was because of old age and poor health or for some other reason. However, 
the cadres of the special economic zones know that Chen Yun has reservations about 
opening Guangdong Province to the outside world and especially about establishing the 
special economic zones in Guangdong Province. 


Sending central cadres one after another down to the south to inspect Shenzhen is the 
necessary work Deng Xiaoping and Hu Yaobang must do in order to accelerate the pace 

of reform. Superficially, the central leading comrades’ coming to inspect Shenzhen is 
to encourage the cadres and the masses in the special economic zone to accelerate the 
construction of the special economic zone, but actually is to use this opportunity to 
"remould the ideology" of these veteran cadres with the help of practical examples, for 
there are quite a few central leading cadres who either object to or have reservations 
about or doubt the reform policy and the policy of opening the country to the outside 
world. Now "driving" them to the special economic zone to see what is going on there 
with their own eyes is much better than educating them theoretically. This is the reai 
reason such a large number of cadres have come or are coming down to the south to 
"inspect" the special economic zones. 


Deng Xiaoping Orders Mao Zhiyong To Visit the Special Economic Zones 


Here is an example of the "successful transformation" of Mao Zhiyong, the first secre- 
tary of the Hunan Provincial CPC Committee. The little newspaper called ZHUHAI run by 
the Zhuhai Federation of Literary and Art Circles has had good sales and is published 
throughout the country, and around 700,000 copies have been sold. But for a long time 
between the end of the year before and the beginning of last year, ZHUHAI could not be 
published in Hunan or Hubei. Later it was learned that it was a decision of the Hunan 
Provincial CPC Committee that forbade ZHUHAI entry into Hunan for fear that ZHUHAI 
might bring capitalist things into Hunan to pollute the birthplace of the Chinese revo- 
lution. After learning this, Deng Xiaoping issued a special order for Mao Zhiyong to 


lead the leading cadres of the Hunan Provincial CPC Committee to visit Zhuhai in person. 


Mao Zhiyong had to obey the order and led a delegation of 40 members to visit Zhuhai. 

After staying there for a few days, Mao Zhiyong saw with his own eyes that the special 
economic zone was not as terrible as he had imagined. On leaving Zhuhai, he particu- 

larly told the responsible cadres of Zhuhai City: We welcome you to come to Hunan to 

introduce your experiences and publish your little newspaper... 


"But How About the Spiritual Life?" 


There are many “cadres with questions" going to the special economic zones to ask 
questions. A cadre in charge of the propaganda and education work of the Hubei 
Provincial CPC Committee came to the special economic zone. He could not deny that 
the people in the special economic zone are becoming rich quickly, but he had worries 
and asked the cadres of the special economic zone: "The material life here has been 
greatly improved, but how about the spiritual life?" 
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What did the cadres of the special economic zone answer? First of all, they told him 
this: Not long ago, the pupils of a Beijing primary school did an exercise in forming 
sentences. They were required to make a sentence with the word “hope.” One of the 
pupils made th’s sentence: “I hope to get something made in Hong Kong." When this 
news quickly spread in Beijing, many cadres in Beijing became very nervous and thought 
that it was “a typical example of cherishing capitalism." Was that news really sur- 
prising? The cadres of Zhuhai advised the northern visitor to talk in person to the 
local pupils. The northern visitor thus asked a pupil this question: Do you have 
anything made in Hong Kong? Do you have any relatives living in Hong Kong or Macao? 
The pupil answered: The clothes I am now wearing, the things I use at home are almost 
all made in Hong Kong. It is quite common here! My prother lives in Hong Kong and 

my aunt lives in Macao...and they often come back. At last, the northern cadre realized 
that Hong Kong was nothing special to the people in the special economic zone. The 
disturbance in the north had actually been caused by the ignorance of the people. 

When things became common, they were no longer surprising. He also discovered that 

the mental attitude of the students in the special economic zone was as good as that in 
the interior of the country. Finally, he admitted that his previous worries were 
unnecessary. 


It is true that the two big special economic zones, Shenzhen and Zhuhai, have become 

living teaching materials and living examples for Deng Xiaoping, Hu Yaobang, and Zhao 
Ziyang in advocating reform in China. As for the conservative forces, Deng Xiaoping 

plans to use these two living teaching materials to teach them. This is why so many 

northern cadres swarm into the special economic zones. 


"Shanghai Has Been Left 20 Years Behind!" 


In fact, the great changes in the special economic zones have really surprised northern 
cadres who are ignorant of the things in the outside world. In the eyes of Hong Kong 
people, the tall buildings and the economic reform practiced in the special economic 
zones are only trifles. But they are something quite unusual to cadres from the 
interior of the country. Shanghai, a metropolitan city which was far more prosperous 
than Hong Kong more than 30 years ago, has now not only been left far behind by Hong 
Kong but also by the special economic zones inChina. Not long ago, a cadre in charge 
of propaganda work in the Shanghai Municipal CPC Committee came to Zhuhai. After 
touring Zhuhai, he said half jokingly to the local cadres: "Now Shanghai has been 
left 20 years behind!" What he said is true if we ignore the exaggeration in his 
remark. 
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